KEY HIGHLIGHTS

Revenue 10% up to US$43.0 million

EBITDA 19.5% up to US$8.2 million

Earnings per share 60% up to 0.66 cents

Gross Profit 8% up to US$28.1 million

Profit after tax 68% up to US$3.8 million

Bank borrowings down by 29% to US$2,9 million

CHAIRMAN’S STATEMENT
for the year ended 31 Dec 2018

1.

Overview
It is my pleasure to present to our stakeholders the financial results for Zimbabwe Newspapers (1980) Limited (Zimpapers) for
the year ended 31 December 2018.

2.

Operations review

DIRECTORS’ RESPONSIBILITY STATEMENT
The directors are required by the Companies Act (Chapter 24:03) to maintain adequate accounting records and are responsible
for the content and integrity of the Company’s abridged financial statements and related financial information included in this
report. It is their responsibility to ensure that the Company’s abridged financial statements fairly present the state of affairs of the
Company as at the end of the period and the results of its operations and cash flows for the period then ended, in conformity with
International Financial Reporting Standards.

AUDITOR’S STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2018

2.1 Media environment
The dawn of the second republic has ushered in a new environment characterised by openness and freedom of expression.
The Government is working on improving the media environment by aligning media laws to the Constitution and allowing
more local participation in the media space. A number of players, including Zimpapers, was awarded television content
distribution licenses. This, coupled with the issuing of webcasting licenses, has resulted in more players taking an interest
in the television business. Telecom companies have shown a great appetite for the content business, especially through
offering video-on-demand services.
The radio broadcasting market is faced with increased competition following the introduction of online radio stations.
Further competition is expected from the looming introduction of community radio stations.
Newspapers have remained resilient in the face of the economic challenges which have eroded the ability of companies
to advertise and of readers to buy newspapers. Only one new financial newspaper was introduced on the market in the
period under review, suggesting that the appetite for newspapers is waning.
2.2 Digital Media
The Company continued to make strides towards realisation of its digital first strategy vision. Some progress on digital product
development, updating and enhancing the functionality of the digital infrastructure and modernising the technology
has been achieved. The development of diversified and sustainable digital revenue models is a critical pillar towards the
realisation of the company’s digital vision.
The Government’s digitalisation programme is now in its final stages, therefore, more television and radio stations are set
to be launched when Digital Terrestrial Television licenses are issued. Zimpapers has made substantial investments into
television and is well poised to participate in this highly competitive business.
The shift to digital media is becoming more pronounced. Resultantly, some local newspapers have already taken steps to
introduce paid content online to offset the decline in print revenue and this is a trend that is likely to continue in the next
few years. To this end, Zimpapers is investing in capabilities to compete both in terms of content and technology.
3.0 Financial Performance
3.1 Overview
The Company recorded total revenue of $43.0 million compared to $39.1 million recorded in 2017. The 9.8% growth in
revenue compared to the same period last year was driven by the 42.5% growth from the Commercial Printing Division
following improved capacity utilisation and the commissioning of an exercise book printing machine. The Newspapers and
the Radio Broadcasting Divisions recorded 3.9% and 6.6% revenue growth respectively. The revenue growth was driven
by volumes as there were no selling price increases during the period under review. In line with the revenue growth, the
Company’s gross profit increased by 7.5% to $28.1 million from $26.1 million attained last year. The gross profit margin
improved to 34.6% compared to 33.3% for the same period last year.
Operational costs increased by 3.5% to $23.1 million from $22.3 million recorded in 2017. The adverse operating expenses
was a result of high administration costs as the Company re-launched Typocrafters and increased capacity at ZTN and the
radio broadcasting division. The Company’s earnings before interest, tax, depreciation and amortisation (EBITDA) grew by
19.5% to $8.2 million compared to $ 6.8 million for the same period last year.

These financial results should be read in conjunction with the full set of financial statements for the year ended 31 December 2018,
which have been audited by Baker Tilly Chartered Accountants Zimbabwe. An adverse opinion was issued thereon, in respect to
non-compliance with the requirements of IAS 21 -The Effects of Changes in Foreign Exchange Rates. The auditors’, report includes
Key Audit Matters (KAMs) that are not impacted by the basis for adverse opinion indicated. The KAMs include implementation
of new standards and interpretations effective 01 January 2018, impact of trading environment on the entity’s operations and
Property, Plant and Equipment valuations. The Auditors’ Report on these financial statements is available for inspection at the
Company’s registered office.
Audited Condensed Statement of Profit or Loss and Other Comprehensive Income
for the year ended 31 December 2018
Audited
2018
US$

Audited
2017
US$

Revenue

42,963,270

39,145,610

Gross profit

28,086,740

26,124,397

732,260

596,409

(23,063,401)
(4,072,936)
(18,990,465)

(22,282,669)
(4,577,559)
(17,705,110)

Profit from operations before financing cost

5,755,599

4,438,137

Net financing cost

(544,421)

(689,760)

(5,854)

(4,431)

5,205,324

3,743,946

(1,430,883)

(1,385,248)

3,774,441

2,358,698

-

-

3,774,441

2,358,698

0.66
0.66
0.66

0.41
0.41
0.40

Audited
2018
US$

Audited
2017
US$

27,105,872
368,349
2,449,317
29,923,538

25,000,258
85,333
2,217,346
27,302,937

1,588,703
6,029,646
172,463
1,222,715
9,013,527

1,145,361
9,088,398
118,637
525,289
10,877,685

38,937,065

38,180,622

57,600
10,963,423
(3,426,409)
6,305,830
13,900,444

57,600
10,963,423
(7,210,850)
6,315,830
10,126,003
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834,454
8,360,590
5,167,870
14,362,914

1,712,902
10,718,728
206,359
5,233,230
17,871,219
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8,608,925
1,589,715
475,067
10,673,707

7,804,729
1,844,319
534,352
10,183,400

Total liabilities

25,036,621

28,054,619

Total equity and liabilities

38,937,065

38,180,622

Audited
2018
US$

Audited
2017
US$

10,140,266
(5,138,592)
(4,244,963)
756,711

6,726,363
(2,308,487)
(3,934,629)
483,247

(9,063)

(492,310)

747,648

(9,063)

Other operating income
Operating exenses
Selling & distribution expenses
Administration expenses

Exchange loss
Profit before tax
Income tax expense
Profit after tax
Other Comprehensive income
Total comprehensive income for the year
Basic earnings per share (cents)
Diluted earnings per share (cents)
Headline earnings per share (cents)
Condensed Statement of Financial Position
as at 31 December 2018

Consequently, the Company recorded a 29.7% increase in profit before finance charges and exchange loss and tax to $5.8
million from the $4.4 million recorded in 2017. The cost of borrowing was reduced by 21.1% to $0.5 million as the company
reduced its loans and overdraft.
The Company’s trade debtors were reduced by 33.7% to $6.0 million compared to $9.1 million for 2017. In line with improved
cash collections, the Company’s total liabilities were reduced by 10.7% to $25.1 million compared to $28.1 million recorded
for the prior year.
3.2 New Projects - Capital Investments
In line with its innovation drive, the Company has revived Typocrafters and BoldAds. These entities were shutdown years back
owing to product obsolescence and operational viabilities. These companies have been re-modelled and refreshed to be
able to compete in today’s highly technological operating environment. Typocrafters remains within the printing sector,
initially focusing on the printing of exercise books with a view to expand the product portfolio. BoldAds was relaunched
in the media space under the creative ambit. Further investments in the television business were undertaken. To this end,
investment in capital expenditure was increased to $4.5 million compared to $1.9 million for the same period last year as
the Board focused on equipping the business to deliver better efficiencies.
The Board and management remain focused on pursuing and applying resources to strategies that enable the Company
to take advantage of emerging opportunities to grow the business.

Notes
ASSETS
Non-current assets
Property, plant and equipment
Intangible asset
Long term investment

Current assets
Inventories
Trade and other receivables
Financial assets at fair value through profit and loss
Bank and cash

Total assets
EQUITY AND LIABILITIES

3.3 Newspaper Division
The Newspaper Division recorded a 3.9% growth in revenue to $29.5 million whilst the profitability at $4.8 million was 27.3%
better than same period last year. The improvement in profitability recorded during the year by the Division is a result of
better cost management.
3.4 Commercial Printing Division
The Commercial Printing Division recorded a 42.5% revenue growth to $7.9 million as a result of an increase in demand for
the Company’s products and the re-launch of Typocrafters, which is involved in exercise book manufacturing. In line with
the revenue growth, the Division’s profit before tax increased by 23.3% to $1.2 million compared to $0.9 million for 2017.
3.5 Broadcasting Division
The Broadcasting Division’s revenue performance improved by 6.6% to $5.6 million on the back of increased advertising
volumes while operating profit grew by 19.6%. Resultantly, the Division recorded an operating profit of $0.8 million compared
to $0.6 million for the same period last year.
4.

Corporate Governance
In pursuance of our resolve, the Board of Directors and management remain committed to high standards of good
corporate governance. The Company’s Audit, Finance and Risk Committee, Business Development Committee and
the Human Resources, Ethics and Remuneration Committee, met four times each during the year under review to assess
operations and adequacy of systems and procedures that safeguard the company’s assets.

5.

Corporate Social Investment
The Company remains committed to investing in the community in various ways as underpinned by its social responsibility
policy. Consequently, the Company supported learning institutions in their pursuit of becoming digital literate through
availing computers and printers to State Universities and rural schools. The Company also sponsored awards of excellence
for journalism and communication as a way of improving journalism standards. Advocacy for cancer and health related
matters continued with funds being raised and channelled towards palliative care for those living with cancer.

6.

7.

Dividend
In line with the Company’s dividend payment policy, the Board of Directors recommend the payment of a dividend of
RTGS$0.00131 per share. This dividend is in respect of the financial year ending 31 December 2018 and will be payable in
full to all the shareholders of the Company registered at the close of business on Friday 17th May 2019. The payment of
this dividend will take place on or about the 21st of June 2019. The Company shares will be trading cum-dividend on the
Zimbabwe Stock Exchange up to the 14th of May 2019 and ex-dividend as from the 15th of May 2019.
Outlook
The Company is in a new phase where the vision of becoming a fully integrated media house is now being realised as it
expects to launch its television business in 2019. This vision will allow the Company to reach out to its audiences through
radio, print, online and television.
The Company’s 2019 financial performance has started on a relatively low note as performance was affected by the
change in functional currency and the general slowdown of demand in the economy. The Board and management is still
optimistic of recovery and therefore expects that performance for the year 2019 will be better than what was recorded in
2018.

8.

Appreciation
I would like to express my appreciation to the Ministry of Information, Publicity and Broadcasting Services, our customers,
readers, listeners, viewers, advertisers and all stakeholders for their support during the year ended 31 December 2018. I
would also like to extend my warm regards to my fellow directors, the management team and all members of staff, for their
continued dedication and commitment to the success of the company as we continue to grow from strength to strength.

Equity and reserves
Share capital
Non distributable reserve
Accumulated loss
Revaluation reserve

Non-current liabilities
Long term borrowings
Long term liabilities
Related party payables
Deferred tax

Current liabilites
Trade and other payables
Short term borrowings
Bank overdraft

Abridged Statement of Cash flows
for the year ended 31 December 2018

Net cash inflows from operations
Net cash outflows from investing activities
Net cash outflows from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at end of the period
Condensed Statement of Changes in Equity
for the year ended 31 December 2018

Share capital
US$

Revaluation
reserve
US$

Non
distributable
reserve
US$

Retained
loss
US$

Total
US$

57,600

6,394,630

10,963,423

(9,648,348)

7,767,305

Total comprehensive income for the period

-

-

-

2,358,698

2,358,698

Realisation of revaluation surplus on disposed assets

-

(78,800)

-

78,800

-

57,600

6,315,830

10,963,423

(7,210,850)

10,126,003

Total comprehensive income for the period

-

-

-

3,774,441

3,774,441

Realisation of revaluation surplus on disposed assets

-

(10,000)

-

10,000

-

57,600

6,305,830

10,963,423

(3,426,409)

13,900,444

Balance at 31 December, 2016

Balance at 31 December, 2017

Mr D Lupepe
Board Chairman
21 March 2019

Balance at 31 December, 2018

The Company agreed on a payment plan with ZIMRA to extinguish the accumulated past debt. The current portion is included in the
trade and other payables in Note 10.

Business segment report
for the year ended 31 December 2018
The commercial printing segment is involved in the printing of books, labels, security documents, diaries, calendars and offering of
origination services. The newspaper segment is involved in newspaper and magazine printing and publishing. The broadcasting
segment is a commercial free-to-air radio station. The corporate segment comprises Head Office administrative operations.
Commercial
Printing
2018
US$

Newspapers

Broadcasting

Corporate

Consolidated

2018
US$

2018
US$

2018
US$

2018
US$

External revenue

7,913,720

29,462,944

5,586,606

-

42,963,270

Results
Segment profit/ (loss)

1,156,616

4,805,680

757,596

(964,294)

5,755,599

Net finance expenses
Exchange loss
Income tax expense
Profit for the period

Segment assets
Current Assets
Non current Assets

20,545,383
4,230,557
16,314,826

3,015,495
1,491,157
1,524,338

5,002,567
1,023,170
3,979,397

38,937,065
9,013,529
29,923,536

Segment liabilities
Current liabilities
Non current liabilities

2,206,789
1,950,777
256,012

9,908,719
5,774,311
4,134,408

1,305,670
1,179,851
125,819

4,951,329
272,524
4,678,804

18,372,507
9,177,463
9,195,044

Deferred tax liability

-

-

-

-

5,167,870

As at 31 December 2017 reportable segment assets and liabilities
Commercial
Printing
2017
US$

Newspapers

Broadcasting

Corporate

Consolidated

2017
US$

2017
US$

2017
US$

2017
US$

5,553,640

28,352,828

5,239,142

-

39,145,610

938,189

3,776,221

633,674

(909,946)

4,438,138

External revenue
Results
Segment profit /(loss)
Net finance expenses
Exchange loss
Income tax expense
Profit for the period

(689,760)
(4,431)
(1,385,248)
2,358,699

As at 31 December 2017 reportable segment assets and liabilities
Segment assets
Current Assets
Non current Assets

9,574,185
1,884,036
7,690,149

21,630,559
5,663,813
15,966,746

3,083,389
1,862,103
1,221,286

3,892,489
1,467,733
2,424,756

38,180,622
10,877,685
27,302,937

Segment liabilities
Current liabilities
Non current liabilities

2,198,794
1,835,697
363,097

13,376,769
6,049,454
7,327,315

1,347,420
1,019,720
327,700

5,898,406
1,278,529
4,619,877

22,821,389
10,183,400
12,637,989

-

-

-

-

5,233,230

Deferred tax liability
Notes to the Audited Condensed Financial Statements
for the year ended 31 December 2018

General information
Zimbabwe Newspapers (1980) Limited and its subsidiaries are incorporated in Zimbabwe. The Company’s main business is that of
newspaper proprietors, printers ,publishers and broadcasters. The Company’s registration number is 600/B280.
Functional Currency
The financial statements are expressed in United States of America dollars (‘’US$’’) which was both the functional and presentation
currency of the Company for the year ended 31 December 2018.
The continued scarcity of the US$ in 2018 resulted in pricing and market distortions. The Real Time Gross Settlement (RTGS) balances
and bond notes appeared to have a different inflation rate compared to the US$. This was particularly more observable in the last
quarter of 2018 and resulted in a 3 – tier pricing system mostly in the informal market. There were huge settlement discounts for market
participants settling in US$.
This initiated debate on whether the US$ remained as the functional currency of most entities. Despite all this, the official exchange
rate between RTGS balances/Bond Notes and US$ remained at 1:1.
The Monetary Policy Statement (MPS) of 20 February 2019, pointed out that the foreign exchange premiums on the parallel market
ranged from 1:40 to 1:80 to the US$ up to September 2018 and increased to levels of between 3.0 to 4.0 in February 2019. The
Company is of the opinion that the functional currency of the entity was the US$ for the entirety of 2018. This was in order to comply
with local laws and regulations, particularly SI 33, and based on the guidance of Public Accountants and Auditors Board issued on
21 March 2019. As such, the Company adopted the US$ as its presentation currency.

3.

Accounting policies
The principal accounting policies adopted in the preparation of these financial statements are consistent with those applied in the
previous periods
Statement of compliance
The Company’s Financial Statements did not fully comply with the International Financial Reporting Standards (IFRSs) as SI 33
precluded the Company from applying an independent assessment and resultant change of functional currency as provided for
under International Accounting Standard 21 ‘’The Effects of Change in Foreign Exchange Rates’’.

4.

Basis of preparation
The same accounting policies and methods of computation that were followed in preparing the Company’s audited financial
statements for the year ended 31 December 2017 were followed in preparing these financial statements. The financial statements
are based on statutory records maintained under the historical cost convention as modified by the revaluation of property, plant and
equipment.
Use of judgement and estimates
The preparation of financial statements in conformity with IFRS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Estimates and underlying assumptions are reviewed on an on-going basis and necessary adjustments are recognised in the period
in which estimates are revised and in any future period.
2018
US$

5.

2017
US$

Earnings per share
Profit for the year

4,520,075
5,167,870

1,989,789
5,233,230

3,774,441

2,358,698

Zimpapers Pension Fund
Short term portion
Long term portion

576,000,000
576,000,000

576,000,000
576,000,000

Basic earnings per share
Basic earnings per share is calculated by dividing the profit attributable to ordinary equity holders of the parent company by the average
number of ordinary shares in issue during the year.
Headline earnings per share
Headline earnings per share is calculated by dividing headline earnings for the period attributable to ordinary equity holders of the parent
company by the weighted average number of ordinary shares in issue during the year.
Headline earnings is calculated as follows:
Profit for the year attributable to ordinary equity holders
(Loss) / profit on disposal of property, plant and equipment
Fair value gain on equities
Headline profit
6.1 Basic earnings per share - cents
6.2 Diluted earnings per share - cents
6.3 Headline earnings per share - cents
7

2,358,698
32,661
(65,471)
2,325,888

0.66
0.66
0.66

0.41
0.41
0.40

456,359
250,000
206,359

Trade
Accruals
Tax related payables (refer to Note 8)
Related party payables (refer to Note 9)

11

1,897,259
4,322,128
1,954,682
434,856
8,608,925

1,248,585
4,519,910
1,786,234
250,000
7,804,729

Cyclicality of operations
A significant portion of the Company’s revenue is derived from newspapers sales and advertising. Due to the nature of the Company’s
income, there is no defined pattern of cyclicality or seasonality of operations and profitability.

12 Supplementary information
12.1 Capital commitments
Approved and not contracted
Contracted

4,520,075
4,520,075

1,079,797
1,989,789
3,069,586

Capital commitments will be funded from a combination of internal and external resources.
13. Subsequent Events
Subsequent to the Company’s financial year end, the Reserve Bank of Zimbabwe Governor announced the monetary policy
statement on 20th February 2019. The monetary policy collectively denominated RTGS balances, bond notes and coins as RTGS
dollars. An interbank foreign exchange market was established where the exchange rate of the US$ to the RTGS $ was to be
determined by market forces. The interbank market started trading at an opening exchange rate of US$ 1 to RTGS $ 2.5. To bring
legal effect to the proposed currency reforms, Statutory Instrument 33 of 2019 was gazetted on 22 February 2019. According to the
statutory instrument, certain assets and liabilities on the effective date would be deemed to be RTGS dollars at a rate of 1:1 to the US$
and would become opening RTGS dollar values.
Based on their interpretation of IFRS, the general guidance given by the Public Accountants and Auditors Board (PAAB) and taking
cognisance of S.I.33 prescription, the Directors are of the view that the 20th February Monetary Policy statement and the subsequent
currency reforms pronouncements are non-adjusting events in terms of International Accounting Standard 10, events after the
reporting period.
The Public Accountants and Auditors Board (PAAB) in consultation with the Reserve Bank Zimbabwe (RBZ) issued some guidance on
disclosures to address the matter. The disclosures intent to provide users with sensitivities of the amounts presented in the financial
statements to the application of different deemed exchange rates between the USD and Real Time Gross Settlement (RTGS)
balances.
Sensitivity of the statement of financial position to application of different exchange rates
The functional currency of most reporting entities domiciled in Zimbabwe has become a matter of significant judgement. The
Public Accountants and Auditors Board (PAAB) came up with recommended disclosures to provide the users of financial statements
with more information assuming the application of different exchange rates to elements disclosed on the statement of financial
position. The Company has split its Nostro USD valued assets and liabilities from the assets and liabilities held/contracted in local RTGS
balances, refer to the sensitivity analysis table below:Key Assumptions:
The Company applied the following assumptions in coming up with this disclosure:
•
Nostro refers to the international USD that is tradable on international markets
•
Additional rates of RTGS$2,50, $3,0 and $3,50/USD were applied in coming up with the sensitivity analysis. The rates are believed
to be the parallel market rates prevailing as §at 31 December 2018.
•
Although share capital is denominated in Nostro USD following adoption of USD in 2009, it is assumed to be in RTGS dollars.The
same applies to all other reserves not withstanding that they were accumulated in a Nostro USD environment.
•
The difference between net assets and the resultant equity at translation (the balancing figure) has been treated as a translation
reserve in equity.
•
Non-monetary assets are ordinarily translated at the spot rate at date of purchase. The assumed spot date is 31 December 2018.
As at 31 December 2019

ASSETS
Property, plant and
equipment
Intangible asset

TOTAL RTGS$
denominated
monetary
and nonmonetary
balances

TOTAL US$
denominated
monetary
assets and
liabilities

TOTAL US$
denominated
non-monetary
assets and
liabilities

Total
translated at
a rate of US$1:
RTGS$1

Total
translated
at a rate
of US$1:
RTGS$2.5

Total
translated at
a rate of US$1:
RTGS$3.0

Total
translated at
a rate of US$1:
RTGS$3.5

-

22,878,357

27,105,872

61,423,408

95,740,943

118,619,300

`
4,227,515
368,349

-

-

368,349

368,349

368,349

368,349

2,449,317

-

-

2,449,317

2,449,317

2,449,317

2,449,317

994,712

593,991

-

1,588,703

2,479,690

2,776,685

3,073,681

Trade and other receivables

5,881,233

148,413

-

6,029,646

6,252,266

6,326,472

6,400,679

Financial assets at fair value
through profit and loss

172,463

-

-

172,463

172,463

172,463

172,463

1,119,567

103,148

-

1,222,715

1,377,437

1,429,011

1,480,585

15,213,156

845,552

22,878,357

38,937,065

74,522,929

109,263,240

132,564,373

834,454

-

-

834,454

834,454

834,454

834,454

8,360,590

-

-

8,360,590

8,360,590

8,360,590

8,360,590

-

-

5,167,870

5,167,870

12,919,675

15,503,610

18,087,545

Trade and other payables

7,504,365

1,104,560

-

8,608,925

10,265,765

10,818,045

10,818,045

Short term borrowings

1,589,715

-

-

1,589,715

1,589,715

1,589,715

1,589,715

475,067

-

-

475,067

475,067

475,067

475,067

18,764,191

1,104,560

5,167,870

25,036,621

34,445,266

37,581,481

40,165,416

Long term investment
Inventories

Bank and cash

Total assets

LIABILITIES
Long term borrowings
Long term liabilities

Bank overdraft

SHAREHOLDER’S EQUITY
Equity and reserves
Share capital

57,600

-

-

57,600

57,600

57,600

57,600

Non distributable reserve

10,963,423

-

-

10,963,423

10,963,423

10,963,423

10,963,423

Accumulated loss

(3,426,409)

-

-

(3,426,409)

(3,426,409)

(3,426,409)

(3,426,409)

6,305,830

-

-

6,305,830

6,305,830

6,305,830

6,305,830

-

-

-

-

26,177,219

57,781,315

78,498,513

Total Shareholders’s equity

13,900,444

-

-

13,900,444

40,077,663

71,681,759

92,398,957

Total shareholders’ equity &
liabilities

32,664,635

1,104,560

5,167,870

38,937,065

74,522,929

109,263,240

132,564,373

Revaluation reserve

Borrowings
FBC Bank Limited:
Long term portion
Short term portion of long term borrowings

834,454
1,589,715
2,424,169

1,712,902
1,844,319
3,557,221

The FBC Bank Limited borrowing was obtained at an interest rate of 9% per annum and is repayable over 3 years. The loan is secured
by land and building with a carrying amount of $4,250,000 and a Notarial General Covering Bond including cession of book debts of
$4million.
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174,831
174,831
-

Trade and other payables

Translation Reserve

3,774,441
(4,343)
(2,289)
3,767,809

648,796
456,359
1,105,155

The amounts outstanding to related party entities relating to Zimpapers Pension Fund, which are included in trade and other payables
are unsecured and have no fixed repayment terms. The Company was given a paid-up status from 1 November 2014. The amount due
to the Zimpapers Pension fund accrue interest at 5% per annum.

Total liabilities

Number of shares used in calculating earnings per share
Shares in issue
Weighted average number of shares in issue

260,025
174,831
434,856

The amounts outstanding to related party entities relating to Zimpapers Medical aid Society, which are included in trade and other
payables are unsecured, interest free and have no fixed repayment terms. Zimpapers Medical Aid Society ceased operations on the 1st
of November 2014.

Deferred tax

Significant transactions

5.1 Additions to property,plant and equipment
5.2 Deferred Tax liability
6

The following were the balances with related parties:
Zimpapers Medical Aid Society
Zimpapers Pension Fund
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10,373,620
2,268,645
8,104,975

2.

Related party payable

(544,421)
(5,854)
(1,430,883)
3,774,441

As at 31 December 2018 reportable segment assets and liabilities

1.
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14. Going Concern
The Company’s operations have been significantly affected and may continue to be affected by the challenging environment
particularly the lack of liquidity in the Zimbabwean economy. However, the Directors have a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable future.
The Directors have assessed the ability of the Company to continue operating as a going concern and believe that the
preparation of these financial statements on a going concern basis is still appropriate.

Long term liabilities
Zimbabwe Revenue Authority total liability
Short term portion
Long term portion

10,315,272
(1,954,682)
8,360,590

12,504,962
(1,786,234)
10,718,728

Directors: Mr D. Lupepe (Chairman), Mr. P. Deketeke (Group Chief Executive) Mr. F. Matanhire (Chief Finance Officer), Dr. N. Madzingira, Dr. R. Mbire, Bishop T. Manhanga, Mrs. D. Sibanda, Mr. G. Manyere, Mr. F. Moyo, Ms. K. Dube, Mr.
T. Hussein, Ms. R. Nharaunda

