
Abridged Unaudited Statement of profit or loss and comprehensive income
For the six months ended June 30, 2019

Note June 2019 June 2018 Dec 2018

ZWL$ ZWL$ ZWL$

Income Audited

Revenue 5 323,041 126,189 620,460 

Cost of sales 6  (199,424)  (136,395)  (319,522)

Gross profit 123,617  (10,206) 300,937 

Other income 7 93,842 78,924 165,505 

Operating profit 217,459 68,719 466,443 

Expenses

Administration costs 8  (1,022,407)  (744,682)  (1,892,457)

Total expenses  (1,022,407)  (744,682)  (1,892,457)

Loss before tax  (804,948)  (675,964)  (1,426,014)

Income tax 9 -                175,535       -                      
Loss for the year from continuing operations  (804,948)  (500,429)  (1,426,014)

Discontinued operations

Loss for the year after tax from discontinued operations  (80,657)  (80,657)  (161,314)
Loss for the year  (885,605)  (581,086)  (1,587,328)

Attributable to:

Equity holders of the parent company: ( 885 605) ( 581 086) (1 587 328)

Loss per share (cents)

Weighted average number of shares in issue 463,337,661 463,337,661 463,337,661

Basic loss per share from continuing operations (0.17)             (0.11)             (0.27)                   
Basic loss per share from discontinued operations (0.02)             (0.02)             (0.02)                   

Basic loss per share (0.19)             (0.13)             (0.29)                   

Diluted earnings per share from continuing operations (0.17)             (0.11)             (0.27)                   

Diluted earnings per share from discontinued operations (0.02)             (0.02)             (0.02)                   

Diluted earnings per share (0.19)             (0.13)             (0.47)                   

Abridged Unaudited Statement of financial position
As at June 30, 2019

June 2019 June 2018 Dec 2018
Assets Note ZWL$ ZWL$ ZWL$
Non-current assets Audited
Property, plant and equipment 23 31,652,382 32,897,273 32,196,823 
Deferred tax 29,916 29,916 29,916 
Total non-current assets 31,682,298 32,927,189 32,226,739 

Current assets
Inventory 10 330,923 212,329 202,537 
Trade and other receivables 11 477,514 455,434 542,229 
Related party receivables 12 4,554            -                     4,904 
Financial assets at fair value through profit or loss 13 5,726 5,726 5,726 
Cash and cash equivalents  14 43,154 49,768  (2,796)
Total current assets 861,871 723,257 752,600 

Assets of discontinued operations 20 5,171,578 5,332,894 5,252,235 

Total assets 37,715,746 38,983,344 38,231,574 

Equity and liabilities

Equity
Derived equity 11,967,508 11,967,508 11,967,508 
Revaluation reserve 26,608,613 26,608,613 26,608,613 
Retained losses  (19,953,019)  (18,061,172)  (19,067,414)
Total equity 18,623,102 20,514,949 19,508,707 

Non-current liabilities
Shareholders' loan 1,111,481 749,541 1,114,831 
Deferred tax 8,700,082 8,700,082 8,700,082 
Related party payables 12 28,320  - 29,320 
Total non-current liabilities 9,839,883 9,449,623 9,844,233 

Current liabilities
Trade and other payables 15 5,675,128 5,365,267 5,242,707 
Related party payables 12 776 18,353 776 
Total current liabilities 5,675,904 5,383,620 5,243,483 

Liabilities associated with discontinued operations 3,576,857 3,635,152 3,635,151 

Total equity and liabilities 37,715,746 38,983,344 38,231,574 

Abridged Unaudited Statement of cash flows
For the six months ended June 30, 2019

June 2019 June 2018 Dec 2018
ZWL$ ZWL$ ZWL$

Cash flow from operating activities Audited
Loss before tax - continuing operations  (804,948)  (675,964)  (1,426,014)
Loss for the year - discontinued operations  (80,657)  (80,657)  (161,314)

 (885,605)  (756,621)  (1,587,328)

Adjustments for non-cash items
Depreciation and impairment loss 544,441 537,389 1,128,279          
Interest received  (35)  (34)  (211)
Depreciation for discontinued operations 80,657  - 161,316 
Profit /loss on disposal  (22,613)  - 22 
Fair value gain  - 5,726  - 
Net cash flows after adjustments for non-cash items  (283,155)  (213,540)  (297,922)

Net cash flows after working capital changes 310,806 97,783 298,916 

Taxation -                -                 (24,987)

Net cash flows from operating activities 27,651  (115,757)  (23,993)

Cash flow from investing activities
Proceeds from sale of property and equipment 22,613 -                222                     
Purchase of fixed assets -                -                 (310)
Net cash flows from investing activities 22,613 -                (88)                      

Cash flow from financing activities
Interest received 35 34 211 
Shareholder's loan  (3,350) -                20,000 
Related party payables  (1,000) -                -                      
Net cash flows from financing activities  (4,315) 34 20,211 

Increase/(decrease) in cash and cash equivalents 45,950  (115,723)  (3,870)

Movement of cash and cash equivalents
Cash and cash equivalents at the beginning of the period  (31,394) 2,953  (27,525)
Increase/(decrease) in cash and cash equivalents 45,950  (115,723)  (3,870)
Cash and cash equivalents at the end of the period 14,556  (112,770)  (31,394)

Abridged Unaudited Statement of changes in equity
For the year ended June 30, 2019

Derived Revaluation Retained Total

equity reserve income

ZWL$ ZWL$ ZWL$ ZWL$

Balance as at January 01, 2018 11,967,508 26,608,613 (17,480,086) 21,096,035

Loss for the period -              -              (581,086)     (581,086)

Balance as at June 30, 2018 11,967,508 26,608,613 (18,061,172) 21,096,035

Loss for the period -              -              (1,006,243)  (1,006,243)

Balance as at December 31, 2018 11,967,508 26,608,613 (19,067,414) 20,514,950

Loss for the period -              -              (885,605)     (885,605)    

Balance as at June 30, 2019 11,967,508 26,608,613 (19,953,019) 18,623,102

23 Property, plant and equipment

Plant and Furniture Motor Office Computer Tools and Total

Land Buildings machinery Cranes and fixtures vehicles equipment equipment equipment

ZWL$ ZWL$ ZWL$ ZWL$ ZWL$ ZWL$ ZWL$ ZWL$ ZWL$ ZWL$

Period ended June 30, 2018

Opening net book value 518,950  31,892,002  795,862       107,149  496               1,414       2,242         5,074         1,825         33,325,014   

Depreciation for the year -           (367,831)      (49,171)        (6,075)     (361)             (1,637)      (564)           (968)           (1,134)        (427,741)       

Closing net book value 518,950  31,524,171  746,691       101,074  135               (223)         1,678         4,106         691            32,897,273   

At June 30, 2018

Cost 518,950  39,813,026  2,864,364   150,216  10,644         75,295     13,161       39,024       22,679       43,507,359   

Accumulated depreciation -           (8,288,855)   (2,117,673)  (49,142)   (10,509)        (75,518)   (11,483)     (34,918)     (21,988)     (10,610,086) 

Net book value 518,950  31,524,171  746,691       101,074  135               (223)         1,678         4,106         691            32,897,273   

Period ended December 31, 2018

Opening net book value 518,950  31,524,171  746,691       101,074  135               (223)         1,678         4,106         691            32,897,273   

Additions -           -                310              -           -                -           -             -             -             310                

Disposal -           -                -               -           -                -           -             (222)           -             (222)               

Depreciation for the year -           (607,325)      (83,471)        (6,074)     (135)             223          (1,223)        (1,843)        (691)           (700,538)       

Closing net book value 518,950  30,916,846  663,529       95,000    -                -           455            2,041         -             32,196,823   

At December 31, 2018

Cost 518,950  39,813,026  2,864,674   150,216  10,644         75,295     13,161       38,802       22,679       43,507,447   

Accumulated depreciation -           (8,896,180)   (2,201,144)  (55,216)   (10,644)        (75,295)   (12,706)     (36,760)     (22,679)     (11,310,624) 

Net book value 518,950  30,916,846  663,530       95,000    -                -           455            2,042         -             32,196,823   

Period ended June 30, 2019

Opening net book value 518,950  30,916,846  663,529       95,000    -                -           455            2,041         -             32,196,823   

Depreciation for the year -           (487,579)      (49,171)        (6,075)     -                -           (236)           (1,380)        -             (544,441)       

Closing net book value 518,950  30,429,268  614,358       88,925    -                -           219            661            -             31,652,382   

At June 30, 2019

Cost 518,950  39,813,026  2,864,674   150,216  10,644         75,295     13,161       38,802       22,679       43,507,447   

Accumulated depreciation -           (9,383,759)   (2,250,315)  (61,291)   (10,644)        (75,295)   (12,942)     (38,140)     (22,679)     (11,855,065) 

Net book value 518,950  30,429,267  614,359       88,925    -                -           219            662            -             31,652,382   

 June 2019 June 2018 Dec 2018
ZWL$ ZWL$ ZWL$

5 Revenue Audited
Sales 323,041       126,189       620,460            
Total revenue 323,041 126,189 620,460 

6 Cost of sales
Cost of sales 199,424       136,395       319,522            
Total cost of sales 199,424 136,395 319,522 

7 Other income
Sundry income 29,547 6,422 20,857 
Interest Received - Bank 35 34 211                    
Rent Received 64,260 72,468 144,436            
Total other income 93,842 78,924 165,504 

8 Administration expenses
Administration expenses 1,022,407    744,682       1,892,457         
Total administration costs 1,022,407 744,682 1,892,457 

June 2019 June 2018 Dec 2018

ZWL$ ZWL$ ZWL$

9 Income tax expense Audited

Deferred tax -                -                -                 

Total income tax expense -                -                -                 

10 Inventory

Raw materials-contents 257,241       212,329       196,933        

Work in progress 86,949          -                4,031            

Finished goods (13,267)        -                1,573            

Total inventory 330,923       212,329       202,537        

11 Trade and other receivables

Trade 476,494       445,408       541,209        

Other 4,965            10,026          4,965            

Discontinued operations (3,945)           (3,945)           (3,945)           

Total trade and other receivables 477,514       451,489       542,229        

12 Related Party balances

The company's related parties include companies under common control, key

management and others as described below:

Related party receivables

Delward Engineering (Private) Limited 1,860            -                2,210            

Zimplastics (Private) Limited 2,694            -                2,694            
Total 4,554            -                4,904            

Related party payables

Non-current liabilities due to:

Crittal Hope (Private) Limited 28,320          -                29,320          
Total 28,320          -                29,320          

Discontinued operations

Non-current liabilities due to:

Pinnacle Properties (Private) Limited 1,306,105    -                1,306,105     

Zimplastics (Private) Limited 5,000            -                5,000            

Crittal Hope (Private) Limited 2,683            -                2,683            
Total 1,313,788    -                1,313,788     

Current liabilities due to:

Crittal hope -                11,120          -                 

Native Investments (Private) Limited 776               5,000            776                

Jetmaster (Private) Limited -                2,233            -                 

Discontinued operations

Jetmaster (Private) Limited 2,233            4,916            2,233            
Total 3,009            23,269          3,009            

June 2019 June 2018 Dec 2018

ZWL$ ZWL$ ZWL$

13 Other financial assets Audited

Gain on financial assets 5,726            5,726            5,726            
Total other financial assets 5,726            5,726            5,726            

14 Cash and cash equivalents

Cash at bank 43,154          49,768          (2,796)           

Bank overdraft - discontinued operations (28,597)        (28,597)        (28,597)         

Total cash and cash equivalents 14,557          21,171          (31,393)         

15 Trade and other payables

Trade 1,520,184    1,380,515    1,459,011     

Other 4,936,262    3,984,752    4,565,015     

Continued operations 6,456,446    5,365,267    6,024,026     

Discontinued operations (781,318)      (781,318)      (781,317)       
Total trade and other payables 5,675,128 4,583,949 5,242,709 

16 Reconciliation of income tax expense

Loss before tax  (804,948)  (675,964) (1,426,014)   

Notational tax expense at a rate of 25.75%  (207,274)  (174,061) (367,199)       

Allowable deductions

Interest received 9 -                54                  

Non deductible expenses

Subscriptions  - -                134                

Depreciation 140,194 -                290,532        

Legal fees 971 -                8,914            

Income tax due (receivable)  (66,101)  (174,061)  (67,565)

The company has an assessed loss therefore no tax should be charged.

June 2019 June 2018 Dec 2018
ZWL$ ZWL$ ZWL$

Audited
17 Share capital  

Authorised
600 000 000 ordinary shares at USD nil par value -                  -                  -                   

Issued and fully paid
463 337 661 ordinary shares at USD nil par value -                  -                  -                   

18 Shareholders loans

Pinnacle Holdings 1,063,544    2,410,614    1,063,544     
Delward Engineering (Private) Limited 47,937          28,982          51,287          
Total 1,111,481    2,439,596    1,114,831     

19 Deferred taxation 
Deferred tax is calculated on all temporary differences using the statement of financial position 
method at the principal rate of 25.75%. 

The net deferred tax asset is attributable to the following items;
June 2019 June 2018 Dec 2018

ZWL$ ZWL$ ZWL$
Audited

At the beginning of the period 8,537,077    8,725,245    8,562,240     
Charge to profit or loss -                (175,535)      (25,163)         

8,537,077    8,549,710    8,537,077     
Discontinued operations -                -                -                 

At the end of the period 8,537,077    8,549,710    8,537,077     

The movement in deferred income tax assets and liabilities during the year, without 
taking into consideration the offsetting of balances is as follows;

Deferred tax liabilities 
At the beginning of the period 8,700,082    8,725,245    8,725,245     
Charge to profit or loss -                (175,535)      (25,163)         
At the end of the period 8,700,082    8,549,710    8,700,082     

Deferred tax asset 
At the beginning of the period 29,916          29,916          29,916          
Charge to profit or loss -                -                -                 
At the end of the period 29,916          29,916          29,916          

20 Discontinued operations
Zimplastics (Private) Limited

The subsidiary's operations were discontinued as it had been negatively affected by changing market 
dynamics and competition from cheap imports mainly from the East. The business had become 
unsustainable with no prospects of recovery.

June 2019 June 2018 Dec 2018
ZWL$ ZWL$ ZWL$

Audited

Revenue -                -                -                 
Cost of sales -                -                -                 
Gross profit/(loss) -                -                -                 
Other income -                -                -                 
Other (losses)/gains -                -                -                     
Administration  expenses (80,657)        (80,657)        (161,314)       
Operating loss before tax (80,657)        (80,657)        (161,314)       

Taxation -                     -                     -                     
Loss for the year from discontinued operations (80,657)        (80,657)        (147,582)       

Assets 

Property, plant and equipment 5,167,633    5,328,949    5,248,290     
Trade receivables 3,945            3,945            3,945            
Assets classified as held for sale 5,171,578    5,332,894    5,252,235     

Liabilities 

Deferred tax liability 1,450,922    1,509,216    1,509,216     
Shareholders loan - Pinnacle Holdings (Private) Limited1,306,105    1,306,105    1,306,105     
Shareholders loan - T & S Marketing (Private) Limited 5,000            5,000            5,000            
Trade and other payables 781,317       781,317       781,317        
Related party payables 2,683            2,683            2,683            
Bank overdraft 28,597          28,597          28,597          
Jetmaster 2,233            2,233            2,233            
Liabilities associated with assets classified as 
held for sale 3,576,857    3,635,152    3,635,151     

Net assets associated with discontinued operations1,594,721    1,697,741    1,617,084     

June 2019 June 2018 Dec 2018
ZWL$ ZWL$ ZWL$

21 Loss per share (cents) Audited
Basic loss per share

Loss for the year from continuing operations  (804,948)  (500,429) (1,426,014)   
Loss for the year from discontinued operations (80,657)        (80,657)        (161,314)       
Loss for the year  (885,605)  (581,086)  (1,587,328)
Weighted average number of shares in issue 463,337,661  463,337,661  463,337,661   

Basic loss per share from continuing operations 0.17              0.11              0.31
Basic loss per share from discontinued operations 0.02              0.02              0.03
Basic loss per share (cents) 0.19              0.13              0.34               

Basic loss per share is calculated by dividing the net loss attributed to shareholders by the weighted 
average number of ordinary shares in issue during the year, excluding the average number of ordinary 
shares purchased by the group and held as treasury shares.

Diluted loss per share (cents)

For diluted loss per share (cents), the weighted average number of shares in issue is adjusted to 
assume conversion of all dilutive potential ordinary shares. The Group does not have any dilutive 
potential ordinary shares.

Net loss used to determine diluted loss per share:
Loss for the year from continuing operations  (804,948)  (500,429) (1,426,014)   
Loss for the year from discontinued operations (80,657)        (80,657)        (161,314)       
Loss for the year  (885,605)  (581,086)  (1,587,328)

The weighted average number of ordinary shares in issue for the purpose of diluted loss per share, 
reconciles to the weighted average number of ordinary shares used in the calculations of basic loss 
per share as follows:

Weighted average number of ordinary shares in issue 463,337,661  463,337,661  463,337,661   

Diluted loss per share from continuing operations 0.17              0.11              0.31               
D iluted loss per share from discontinued operations 0.02              0.02              0.03               
Diluted loss per share (cents) 0.19              0.13              0.34               


