
PPC Ltd 
(Incorporated in the Republic of South Africa) 
(Company registration number 1892/000667/06) 
JSE ISIN: ZAE000170049  
JSE code: PPC ZSE code: PPC 
("PPC" or "Company" or "Group") 
 
 
Voluntary Announcement - PPC Ltd repays Bond and withdraws Credit Rating 

 
PPC wishes to inform shareholders that it successfully completed the repayment of the 

Bond Program on October 31, 2019 and subsequently terminated the rating service 

agreement with the ratings agency S&P Global Ratings ("S&P"). In accordance with 

internal procedures, S&P has issued a research update dated January 13, 2020 informing 

the market about the withdrawal and their view on the ratings of PPC following the 

interim results released by PPC on the Stock Exchange News Service on November 20, 

2019. The credit rating of ’zaBBB-/zaA-3’ South African national scale corporate 
credit ratings has remained unchanged since last issued in March 2019. The full report 

can be found at https://www.standardandpoors.com/en_US/web/guest/home.  

 

The S&P’s commentary makes reference to PPC’s debt maturity profile and trading 
environment. PPC management provided guidance to the market on these topics in the 

Company’s November 2019 interim results. Amongst others, PPC said it would initiate 
a process to review the overall capital structure of the Group with the aim to improve 

the debt maturity profile. This process is currently underway and PPC will inform the 

market as relevant developments become available. 
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Research Update:

Ratings On South African Cement Producer PPC Ltd.

Withdrawn At The Company's Request

January 13, 2020

Rating Action Rationale

On Jan. 13, 2020, S&P Global Ratings withdrew its 'zaBBB-/zaA-3' South Africa national scale

issuer credit ratings on PPC Ltd. at the company's request.

Our ratings on PPC reflected our view of the company's established brand presence andmarket

position in South Africa and its other African operations. However, persistent macroeconomic

risks and intense competition across PPC's portfolio has affected its return on capital and free

cash flows, dampening debt-reduction prospects. Furthermore, the company is yet to refinance

its largely amortizing debt maturity profile, which could pressure liquidity further.

The ratings on PPC at the time of withdrawal reflected the weak trading environment across the

company's portfolio and risks on reprofiling its debt maturities.

Ratings List

Not Rated Action

To From

PPC Ltd.

Issuer Credit Rating

South Africa National Scale NR zaBBB-/--/zaA-3

NR--Not rated.

Regulatory Disclosures

Primary Credit Analyst: Rishav Singh, Associate

Rating Committee Chairperson: G.Andrew Stillman
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Date of previous review: July 17, 2019

Disclaimers

This rating has been determined by a rating committee based solely on the committee's

independent evaluation of the credit risks andmerits of the issuer or issue being rated in

accordance with S&P Global Ratings published criteria and no part of this rating was influenced by

any other business activities of S&P Global Ratings.

This credit rating is solicited. The rated entity did participate in the credit rating process. S&P

Global Ratings did have access to the accounts, financial records and other relevant internal,

non-public documents of the rated entity or a related third party. S&P Global Ratings has used

information from sources believed to be reliable but does not guarantee the accuracy, adequacy,

or completeness of any information used.

Materials Used In The Credit Rating Process: Sufficient information in general consists of both (i)

financial statements that describe the Issuer's financial condition, results of operations and

cash-flows, and (ii) a description of the activities and obligations of the entity including of its

governance and legal structure.

This credit rating was disclosed to the rated entity or related third party before being issued.

S&P Global Ratings' regulatory disclosures (PCRs) are published as of a point-in-time, which is

current as of the date a Credit Rating Action was last published. S&P Global Ratings updates the

PCR for a given Credit Rating to include any changes to PCR disclosures only when a subsequent

Credit Rating Action is published. Thus, disclosure information in this PCRmay not reflect changes

to data within PCR disclosures that can occur over time subsequent to the publication of a PCR

but that are not otherwise associated with a Credit Rating Action.

Glossary

- Creditworthiness: Ability and willingness of a company to meet its debt and debtlike

obligations; measured by assessing the level current and future resources relative to the size

and timing of its commitments.

- Earnings: Proxy for profit or surplus yielded by an entity after production and overhead costs

have been accounted for in a given period.

- Free operating cash flow: Cash flow from operations minus capital expenditure.

- Issuer credit rating: This is a forward-looking opinion of an obligor's overall creditworthiness.

- Leverage: The level of a company's debt in relation to its earnings before interest, tax,

depreciation, and amortization.

- Liquidity: This is the assessment of a company's monetary flows, assessed over a 12 to 24

month period. It also assesses the risk and potential consequences of a company's breach of

covenant test, typically tied to declines in EBITDA.

- Outlook: This is the assessment of the potential direction of a long-term issuer rating over the

short to intermediate term (typically six months to two years).

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,

have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such

criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings
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information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating

action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search

box located in the left column.
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STANDARD & POOR’S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors.
S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com (subscription), and may be distributed through other means,
including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their
respective activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P
has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with each
analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for
certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole
discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as
well as any liability for any damage alleged to have been suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are
expressed and not statements of fact. S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not
recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any
security. S&P assumes no obligation to update the Content following publication in any form or format. The Content should not be relied on
and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While
S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due
diligence or independent verification of any information it receives. Rating-related publications may be published for a variety of reasons
that are not necessarily dependent on action by rating committees, including, but not limited to, the publication of a periodic update on a
credit rating and related analyses.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any
part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or
retrieval system, without the prior written permission of Standard & Poor’s Financial Services LLC or its affiliates (collectively, S&P). The
Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers,
shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the
Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results
obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is”
basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT
THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE
CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and
opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such
damages.
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