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OVERVIEW
I am pleased to present the results for the half year ended 30 September 2020, which are in Zimbabwean Dollars.

The period under review presented both challenges and opportunities for the business. The operating environment was negatively affected by the advent of Covid-19 
which has affected the conduct of business and way of social living. While the company was able to operate during the Covid-19 induced national lockdown, being an 

cost containment and prudent product mix models, however, enabled the company to mitigate the adverse impact of these challenges on its operations and preserve 
its Balance Sheet. The period under review also saw the company continue to develop sugar export markets in the region. The introduction of the Reserve Bank of 
Zimbabwe (RBZ) foreign exchange auction rate was a welcome development which has seen the rate stabilising at around ZWL81.7:USD1. This is expected to impact 
positively on operating costs going forward.

GROUP RESULTS 

supplementary information. Total turnover increased by 24% to ZWL$1.875 billion compared with ZWL$1.508 billion realised in the prior year comparative period. 
Earnings before Interest, Tax, Depreciation and Amortisation (EBITDA) increased by 34% to ZWL$318 million relative to ZWL$238 million that was achieved last year as a 

In historical terms, revenue increased by 915% to ZWL$1.341 billion from ZWL$132 million recorded in the prior year comparative period, while EBITDA increased by 
1018% to ZWL$216 million from ZWL$19 million.

OPERATIONS

Goldstar Sugars Harare (GSSH)

an alternative supply source was put in place in an effort to secure water supply to the factory, into the future. Two new centrifugal machines were installed, one in the 

Country Choice Foods (CCF)

Properties Business
This business recorded a 53% increase in turnover from ZW$5.3 million recorded in prior half year to ZWL$ 8.2 million. The increase came as a result of an improved 
occupancy level.

Tongaat Hulett Botswana

ZWL$ 33.32 million after converting the earnings into Zimbabwean Dollars at the RBZ auction exchange rate prevailing on 30 September 2020.

SCHEME OF ARRANGEMENT 

between the company and foreign scheme creditors regarding settlement of the outstanding amounts had reached a stage which may result in the debts being 
extinguished by 31 March 2021. Shareholders will be advised of the outcome thereof in due course.

DIVIDEND 

OUTLOOK

to remain stable as long as foreign currency continues to be made available for the auction. This, in turn, is expected to impact positively on prices of goods and 
services. The company continues to monitor the Covid -19 situation in the country, where a second wave appears to be developing. The business remains hopeful that 

months and beyond, the company will focus on growing its export markets in the region and expects to double the volumes achieved in the period under review. The 

exports and increasing market share in the household direct consumption space.

CONCLUSION 

forward to the same support for the remainder of the year and beyond.
 

 J.S Mutizwa
Chairman 
9 DECEMBER 2020

  
for the six months ended 30 September 2020

  
 REVIEWED RESTATED  UNREVIEWED UNREVIEWED
 Period ended Period ended Notes Period ended Period ended
 30 Sep 2020 30 Sep 2019  30 Sep 2020 30 Sep 2019
 ZWL$ ZWL$  ZWL$  ZWL$

 
      

 
Exchange differences on translating foreign operations 142,869,422   193,280,625    142,869,422   25,451,656 

      

      
      

Non controlling interest 4,876,257   -    20,925,038   - 

   

As at 30 September 2020

 
 REVIEWED RESTATED  UNREVIEWED UNREVIEWED
 As at  As at   As at   As at 
 30 Sep 2020  31 Mar 2020   Notes  30 Sep 2020   31 Mar 2020 
 ZWL$   ZWL$    ZWL$   ZWL$ 

ASSETS     
 
Non current assets 

Investment property  512,782,551   428,045,928  4  512,782,551   157,302,017 
Investment in associate 152,876,613   135,491,230    152,876,614   49,791,488 
      

 
      

     
EQUITY AND LIABILITIES     
 
Equity  

Non controlling interest 54,468,285  49,592,028    31,395,721   10,470,683 
      

Loans and borrowings  491,406,227   300,236,166  8  491,406,227   110,333,381 
Deferred tax liability 279,402,111   213,421,664    176,553,324   61,769,421 
      

 
Loans and borowings 51,436,289   152,667,548  8  51,436,289   56,103,590 
Trade and other payables 404,289,137   465,208,900    404,289,136   170,958,987 
      

      

for the six months ended 30 September 2020

  
 REVIEWED RESTATED  UNREVIEWED UNREVIEWED
 Period ended Period ended Notes Period ended Period ended
 30 Sep 2020 30 Sep 2019  30 Sep 2020 30 Sep 2019
 ZWL$ ZWL$  ZWL$  ZWL$

 
      

 
      
Depreciation (14,670,944)  (14,542,287)   (2,836,284)  (716,166)
     

 
      

Impairment loss (33,883,660)  -  3  (33,883,660)  - 

Exchange loss (250,691,158)  (641,545,917)   (250,617,761)  (84,546,443)

      

      
Income tax expense (131,886,287)  (95,246,262) 5  (56,894,412)  (10,787,619)
      

 
      

      
Non controlling interest 4,876,257   -    20,925,038   - 

  
     

      
Basic (1.22)  3.19  6  4.66   0.26 
Diluted (1.22)  3.19  6  4.66   0.26 

Weighted average number of shares 4,808,662,335   4,808,662,335    4,808,662,335   4,808,662,335 
Number of shares for diluted earnings 4,808,662,335   4,808,662,335    4,808,662,335   4,808,662,335 

 
  INFLATION ADJUSTED HISTORICAL

 

INFLATION ADJUSTED

INFLATION ADJUSTED

HISTORICAL

HISTORICAL
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INFLATION ADJUSTED HISTORICAL

   
for the six months ended 30 September 2020

  
  Equity Equity

   instruments
  ZWL$ ZWL$ ZWL$ ZWL$

     
Total comprehensive income   180,140,874   - 4,876,257   185,017,131 

Reversal of revaluation on warehouse in impairment loss  (28,051,491) - - (28,051,491) 

Exchange difference on foreign denominated 

      
Total comprehensive income   771,128,911   -  20,925,038   792,053,949 

Reversal of revaluation on warehouse in impairment loss  (28,028,997) - - (28,028,997) 

Exchange difference on foreign denominated 

      

INFLATION ADJUSTED

HISTORICAL

  
for the six months ended 30 September 2019

  Equity Equity

   instruments
  ZWL$ ZWL$ ZWL$ ZWL$ 

Balance as at 31 March 2019 (UNREVIEWED)
 
Total comprehensive income   763,152,152   -  -   763,152,152 

Exchange difference on foreign denominated 
 

      
(UNREVIEWED)

Balance as at 31 March 2019 (UNREVIEWED)
      
Total comprehensive income   136,252,120  -  -   136,252,120 

Exchange difference on foreign denominated 
 

      
(UNREVIEWED)

INFLATION ADJUSTED

HISTORICAL



for the six months ended 30 September 2020

      
 REVIEWED RESTATED  UNREVIEWED UNREVIEWED
 Period ended Period ended Notes Period ended Period ended
 30 Sep 2020 30 Sep 2019  30 Sep 2020 30 Sep 2019
 ZWL$ ZWL$  ZWL$  ZWL$

      
Taxation paid  (25,888,218)  (4,809,236)   (20,595,695)  (633,292)
      

      
47,418,399   19,396,899    53,368,225   2,554,230 

      
(16,820,553)  (10,763,734)   (10,788,879)  (1,417,394)

Net foreign exchange difference (128,058,805)  (22,903,909)   170,903,367   7,345,854 
Effect of change in functional currency  -   -    -   - 

for the six months ended 30 September 2020   

 REVIEWED RESTATED  UNREVIEWED UNREVIEWED
 As at As at  As at As at
 30 Sep 2020  31 Mar 2020   30 Sep 2020  31 Mar 2020
      
Number of shares in issue 4,808,662,335   4,808,662,335    4,808,662,335   4,808,662,335 
Capital expenditure  (27,116,727)  (16,906,186)   (19,732,362)  (2,226,247)

Inventory (current assets) 299,355,303   329,177,705    285,027,405   112,503,613 
Trade and other receivables (current assets) 165,028,429   201,736,742    165,028,429   74,135,957 
Trade and other payables (current liabilities) 336,439,372   403,093,994    336,439,372   148,132,465 

Interest bearing borrowings 542,842,516   452,903,714    542,842,516   166,436,971 
Short term loans 51,436,289   152,667,548    51,436,289   56,103,590 
Long term loans 491,406,227   300,236,166    491,406,227   110,333,381 
Average cost of interest bearing borrowings 8% 8%  8% 8%

   
    REVIEWED RESTATED UNREVIEWED UNREVIEWED
   Sep-20 Mar-20 Sep-20 Mar-20
   ZWL$ ZWL$ ZWL$ ZWL$
 
 
 
 
 Disposals  - - - -

 Valuation gain on investment property  84,736,625 (38,202,930) 355,480,534 135,233,093

    
 

  
   REVIEWED RESTATED UNREVIEWED UNREVIEWED
       
   Sep-20 Sep-19 Sep-20 Sep-19
   ZWL$ ZWL$ ZWL$ ZWL$
 

 Rental income  8,189,645 5,343,984 6,574,967 445,800

    
 Fair Value Hierarchy    

    
                                                                                                                                                                                              Fair value measurement using
   

    markets inputs inputs
    (Level 1) (Level 2) (Level 3)
 
 
 Industrial  259 973 835 - - 259 973 835
 Warehouse  240 258 255 - - 240 258 255
 Residential  12 550 461 - - 12 550 461
 Vacant Commercial Stands (Land)  - - - -
 

       
   REVIEWED RESTATED UNREVIEWED UNREVIEWED
   Sep-20 Sep-19 Sep-20 Sep-19
   ZWL$ ZWL$ ZWL$ ZWL$
 
    
 Current year  50 998 814 338 086 50 998 814 33 984
 Tax on foreign dividends  14 907 025 7 135 679 14 620 118 939 643
 Deferred tax  65 980 448 87 772 497 ( 8 724 520) 9 813 992
   131 886 287 95 246 262 56 894 412 10 787 619

  The option for some of the remaining Secondary Scheme creditors to convert their debts to ordinary shares gives rise to potentially dilutive ordinary shares as at 
year end.

 The authorised new share capital levels are as follows:

  As at 30 September the actual shares in issue were 4 808 662 335 and these were used for calculation of loss per share as no shares where subscribed during the 
year. 

  Shares used for computation of diluted earnings per share were the same as those for basic earnings per share because the incremental impact of a potential 443 

which compared the impact of conversion (assuming it took place on 1 April 2020) on earnings (net of tax) (ZWL$ 337 642 760) against the potential ordinary 

then had to disregard the potential ordinary shares in the computation of diluted earnings per share. In prior year potentially dilutive shares were also disregarded 

  

 

to this, the interbank midrate has been used as a legal source of exchange rates in translating all foreign currency balances. The adherence to Statutory Instrument 

consideration of whether the use of free funds in paying for goods and services may represent a change in functional currency. 

 
 30 September 2020 2 205.2436   1.0000
 31 March 2020 810.4020   2.7212
 30 September 2019 290.3918   7.5940

items of income and expenses were initially earned or incurred. 

income. 

 
  Earnings before Interest, Tax, Depreciation and Amortisation (EBITDA) increased from ZWL$229 million in the prior comparative period to $318 million in the six 

months ended 30 September 2020. The balance sheet is in a strengthened position with a net asset position of ZWL$ 1.27 billion against ZWL$1.06 billion that was 
recognised as at 31 March 2020.

through realising its assets in the normal course of business. 

 Secondary Scheme
  The implementation of the scheme has progressed to a stage where 97.95% of creditors under the scheme have now been settled which has resulted in not only 

Scheme in 2021.
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ABRIDGED REVIEWED 
FINANCIAL RESULTS   FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

 Plant capacity enhancements

and discharging its liabilities in the ordinary course of business.

 

     ZWL$
 

 Damage to raw sugar inventory       33 489 313
 

INFLATION ADJUSTED HISTORICAL

  REVIEWED RESTATED UNREVIEWED UNREVIEWED 
  Sep-20 Sep-19 Sep-20 Sep-19
  ZWL$ ZWL$ ZWL$ ZWL$

    

 Weighted average number of ordinary shares in issue  4,808,662,335   4,808,662,335   4,808,662,335   4,808,662,335 
 Earnings per share (cents)  (1.22)  3.19   4.66   0.26 
     

    

 for the effect of dilution  4,808,662,335   4,808,662,335   4,808,662,335   4,808,662,335 
 Earnings per share (cents)  (1.22)  3.19   4.66   0.26 
     

    

 Weighted average number of ordinary shares in issue  4,808,662,335   4,808,662,335   4,808,662,335   4,808,662,335 

     
 

  (58,634,956)  153,265,735   224,179,492   12,444,775 
 

    
 Insurance proceeds  (164,797)  -     (108,000)  -   

 Adjusted earnings  107,154,780   417,653,447   119,208,718   7,998,278 

 Headline earnings    



  Property, plant and equipment   

 

  Land  Plant  Commercial Passenger Furniture Total

  and buildings & Machinery vehicles vehicles & equipment  

  ZWL$ ZWL$ ZWL$ ZWL$ ZWL$ ZWL$ 

    

 Cost        

 Balance at 1 April 2020  236,500,000  25,435,064  3,376  26,770  1,287,147   263,252,357 

 Additions  -    17,970,100  -    362,500  1,399,761  19,732,361 

 Revaluation of property  496,649,097  -    -    -    -     496,649,097 

        

 Balance at 30 September 2020  733,149,097  43,405,164  3,376  389,270  2,686,908  779,633,815 

 Accumulated depreciation       

 Balance at 1 April 2020  -    10,305,746  3,376  23,113  327,376  10,659,611 

 Depreciation charge for the period  2,312,500  418,997  -    7,208  97,578  2,836,283 

 Depreciation reversal on revaluation  (2,312,500) -    -    -    -     (2,312,500)

 Balance at 30 September 2020  -    10,724,743   3,376  30,321     424,954  11,183,394 

        

 Net book value - 30 September 2020 (UNREVIEWED)  733,149,097  32,680,421  -  358,949  2,261,954  768,450,421 

        

 Net book value - 31 March 2020 (UNREVIEWED)  236,500,000  15,129,318  - 3,657  959,771  252,592,746 

  

  Land  Plant  Commercial Passenger Furniture Total

  and buildings & Machinery vehicles vehicles & equipment  

  ZWL$ ZWL$ ZWL$ ZWL$ ZWL$ ZWL$Cost  

        

  

 Cost 

 Balance at 1 April 2020  643,557,304  433,391,567  71,333  565,568  17,495,077  1,095,080,849 

 Additions  -    24,983,936  -    553,138  1,579,652  27,116,726 

 Revaluation of property  90,240,128  -    -    -    -    90,240,128 

        

 Balance at 30 September 2020  733,797,432  458,375,503  71,333  1,118,706  19,074,729  1,212,437,703 

 Accumulated depreciation       

 Balance at 1 April 2020  -    214,682,415  71,333  507,354  5,673,977   220,935,079 

 Depreciation charge for the period  4,758,858  8,628,205  -    111,871  1,172,010  14,670,944 

 Depreciation reversal on revaluation  (4,758,858) -    -    -    -    (4,758,858)

 Balance at 30 September 2020  -    223,310,620  71,333  619,225   6,845,987  230,847,165 

        

 Net book value - 30 September 2020 (REVIEWED)  733,797,432   235,064,883   -    499,481  12,228,742  981,590,538 

        

 Net book value - 31 March 2020 (RESTATED)  643,557,304  218,709,152   -    58,214  11,821,100  874,145,770 

INFLATION ADJUSTED HISTORICAL

HISTORICAL

INFLATION ADJUSTED

8. Loans and Borrowings

 Changes in interest-bearing loans and borrowings arising from Financing activities

    REVIEWED RESTATED UNREVIEWED UNREVIEWED 

    Sep-20 Mar-20 Sep-20 Mar-20

    ZWL$ ZWL$ ZWL$ ZWL$

 

 Balances at 1 April   452,903,715 691,235,072 166,436,974 32,718,181

 New loans   - - - 

 Interest charged   21,483,766 64,701,415 15,460,309 10,309,469

 Loans paid   (16,820,553) (47,163,841) (10,788,879) (10,623,674)

 Interest paid   (409,537) (22,947,019) (177,050) (1,666,137)

 Loans restructuring   - (27,156,447) - (5,594,959)

 Effect of exchange rates on foreign creditors   371,911,162 384,485,603 371,911,162 141,294,091

 Monetary gain   (286,226,037) (590,251,069) - -

 Closing balance   542,842,516 452,903,714 542,842,516 166,436,971

     

 The loans and borrowings are distributed as:     

 Long term borrowings   491,406,227 300,236,166 491,406,227 110,333,381

 Short term borrowings   51,436,289 152,667,548 51,436,289 56,103,590

    542,842,516 452,903,714 542,842,516 166,436,971

9.  Effect of Covid-19 on the Group’s operations

  The Government of Zimbabwe declared a national lockdown effected from the 30th March 2020 in response to World Health Organisation declaration of the COVID – 19 outbreak as a pandemic. 

  The Company continued to operate during the lockdown as a result of it being in the essential services sector. A shut down was however announced in July 2020 as a preventative measure following positive cases of COVID 

-19 having been detected. As a way of managing the prevailing risk, the Group has engaged all its service providers and continues to minimise personal interface. Communication and interaction has been over the distance, 

on line, in memos, notices on notice boards, use of telephones, mobile phones etc.

stable during the period under review except for packaging materials sourced from South Africa, whose cartage was slowed down by the lockdown in that country. 

sanitizers, soap, masks etc.) and will continually review the impact of short term changes to the supply chain and logistics models to avoid disruption. Pro-active cash management measures have been put in place to ensure 

  The Group has had to bear costs of creating a safer working environment. The business solvency position has not been affected as it has renegotiated trade terms with both suppliers and customers to take into account the 

new COVID-19 operating environment. 

  Management is hopeful that measures being pursued by Government and the world at large will smother the full impact of this pandemic. The company remains resilient as local demand for its products continues to be 

its upward trajectory despite the current challenges emanating from COVID-19. 

10.  Auditor’s Statement 

have issued an adverse review conclusion as a result of the impact of the following prior year matters: non-compliance with International Accounting Standard 21, “The Effects of Changes in Foreign Exchange Rates” and 

7.  Property, Plant & Equipment 

revalued property consists of commercial stands, warehouses, residential and industrial buildings in Zimbabwe. The difference between the carrying amount as at 31 March 2020 and the fair value as at 30 September 2020 

ABRIDGED REVIEWED 
FINANCIAL RESULTS   FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
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Independent Auditor’s Report

To the Shareholders of Star Africa Corporation Limited

Report on the Audit of the consolidated inflation adjusted interim condensed financial information

Adverse Review Conclusion

We have reviewed the consolidated inflation adjusted condensed financial information of Star Africa
Corporation Limited, as set out on pages 13 to 38, which comprise the consolidated inflation adjusted
interim condensed statement of financial position as at 30 September 2020 and the related
consolidated inflation adjusted interim condensed statement of profit or loss and other
comprehensive income, the consolidated inflation adjusted interim condensed statement of changes
in equity and the consolidated inflation adjusted interim condensed statement of cash flows for the
six-month period then ended and explanatory notes.

Management is responsible for the preparation and presentation of this consolidated inflation
adjusted interim condensed financial information in accordance with the International Financial
Reporting Standards. Our responsibility is to express a review conclusion on this interim condensed
financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Basis for Adverse Review Conclusion

Matter 1: Non-compliance with International Financial Reporting Standards IAS 21- The Effects of
Changes in Foreign Exchange Rates in Prior Period and Inappropriate Application of IAS 8-
Accounting Policies, Changes in Accounting Estimates and Errors

As explained in note 1.3 to the inflation adjusted consolidated financial statements, the Group
changed its functional and reporting currency from United States Dollar (US$) to Zimbabwe Dollars
(ZWL) on 22 February 2019 in compliance with Statutory Instrument 33 of 2019.

We however believe that the change occurred on 1 October 2018 in terms of IAS21 given the
significant monetary and exchange control policy changes witnessed in Zimbabwe from 2016
through to 2019. The Reserve Bank of Zimbabwe (RBZ) together with the Ministry of Finance and
Economic Development promulgated a series of exchange control operational guidelines and
compliance frameworks during this period.
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Independent Auditor’s Report (Continued)

To the Shareholders of Star Africa Corporation Limited

Specifically, there was a requirement for banks to separate out FCA RTGS Accounts from the FCA
Nostro US$ Accounts during October 2018. Although the rate was legally pegged at 1:1, multiple
pricing practices and other transactions observed and reported publicly indicated exchange rates
other than 1:1 between RTGS and the US$ amounts. In February 2019 there was a Monetary Policy
statement which introduced the RTGS Dollar (RTG$) and the interbank foreign exchange market.
Furthermore, Statutory Instrument 142 of 2019 specified that for all domestic transactions, the
Zimbabwe Dollar (which comprises RTGS$, Bond notes and Bond Coins) was the sole legal tender
effective 24 June 2019.

Our audit report for the year ended 31 March 2020 was therefore modified as management
prospectively applied the change in functional currency from USD to ZWL from 23 February 2019,
which we disagreed with. The correct approach would have been a retrospective restatement as a
prior period error in terms of International Financial Reporting Standards – IAS 8 – Accounting
Polices, Changes in Accounting Estimates and Errors.

Further, management used the interbank exchange rate to translate foreign denominated
transactions and balances for the period 23 February 2019 to 31 March 2020. This exchange rate
did not meet IAS21 requirements for the stated period.

We also disagreed with the valuation of investment properties, freehold land and buildings. The
properties were valued using USD denominated inputs and converted to ZWL at the interbank
exchange rate. There was a unique disconnect between the currency in which the rentals are being
paid (ZWL) and the currency in which the properties are being valued (USD).

As no restatements have been recorded in current half-year period per IAS8 to correct the above
matters, our review conclusion on the inflation adjusted consolidated financial information for the
half-year ended 30 September 2020 is modified for the following reasons;

 All corresponding numbers are misstated on the consolidated inflation adjusted Statements
of Financial Position, Cash Flows Profit or Loss and Changes in Equity.

 As opening balances enter into the determination of cash flows and performance, our current
year opinion is modified in respect of the impact of these matters on the Group inflation
adjusted Statement of Cash Flows, Statement of Profit or Loss and Statement of Changes in
Equity.

Our review conclusion on the current period’s consolidated inflation adjusted interim financial
information is also modified because of the possible effects of the above matter on the comparability
of the current period’s figures and the corresponding figures.

In addition to the impacts on the corresponding numbers, current year performance and cash-flows
the matter continues to impact the balances on the consolidated inflation adjusted Statement of
Financial Position as many of these still comprise of amounts from opening balances. Whilst this
matter might not affect all accounts in the statement of financial position, the specific accounts and
the portions affected by this matter have not been identified / quantified here. This is due to the
further matters requiring modification (which have been discussed below).
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Independent Auditor’s Report (Continued)

To the Shareholders of Star Africa Corporation Limited

Matter 2: Valuation of investment properties and freehold land and buildings.

The Group’s properties are held at a fair value of $ 1 082 938 649 as at 30 September 2020 (30
March 2020: $ 393 802 017) as described on Note 7 to the inflation adjusted interim financial
statements The Group’s properties were valued using unobservable inputs denominated in the United
States Dollar currency and converted to local currency using the interbank rate. There is a unique
disconnect between the currency in which the rentals are being paid (ZWL) and the currency in which
the properties are being valued (USD).  Further, the US$ inputs used may not be a true reflection of
market dynamics as risks associated with currency trading do not reflect the risks associated with
property trading. Owing to the nature of the matter, we are unable determine the appropriate correct
inputs and therefore cannot quantify the possible impact. Our prior year audit report was also
modified for this matter.

Matter 3: Exchange rates used (Non-compliance with IAS 21)

Further contributing to the adverse opinion in prior year was the disagreement on exchange rates
used. The interbank exchange rate was used to translate foreign denominated transactions and
balances. The interbank rate did not meet the IAS 21 definition of a spot rate. Management continued
to use the interbank exchange rate to translate foreign denominated transactions and balances for
the current half period up to the 23rd of June 2020, and the foreign exchange auction weighted
average rate to translate foreign denominated balances from that date to 30 September 2020. The
interbank exchange rate used for the period up to 23rd June 2020 did not meet the definition of a
spot rate, and as a result all amounts in the Statement of Profit or Loss and Other Comprehensive
Income are impacted except for Other Income, Employment Costs and Selling and Distribution Costs.

In addition, the following accounts on the Statement of Financial Position are misstated:

- Retained Earnings of ZWL 204 905 420 (2020: ZWL 19 357 406)

- Revaluation Reserve ZWL  770 237 082 (2020: ZWL 250 086 069)

- Non-Controlling Interest ZWL31 395 721 (2020: ZWL 10 470 683)

However, owing to the lack of information on the spot rates available to the entity and the other
matters discussed above it is not possible to quantify the impacts of this departure from IFRS on the
amounts noted above.

Matter 4: Consolidating a Foreign Associates using inappropriate exchange rates

Further to the issue noted above in respect of exchange rates, management have also used the same
exchange rates (interbank exchange rate up to 23 June 2020) referred to in Note 1.3 to the
consolidated inflation adjusted interim condensed financial information, to translate the foreign
associate to group reporting currency on consolidation. The impact is misstatement of elements to
the carrying amounts of the following accounts on the consolidated inflation adjusted interim
condensed Statement of Financial Position of the Group: Investment in Associates, Capital Reserves
and Retained Income.  This matter also arose in the prior year and contributed to our adverse opinion
in the prior period. Our opinion on the current period’s financial statements is therefore also modified
because of the possible effect of this matter on the comparability of the current period’s figures and
the corresponding figures.
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Independent Auditor’s Report (Continued)

To the Shareholders of Star Africa Corporation Limited

Matter 5: Foreign denominated equity component of compound financial instruments

The Group recognised the conversion option of a foreign denominated instrument in equity. The
conversion option fails the definition of an equity instrument as its value fluctuates based on foreign
exchange movements. As such, the entire instrument should have been classified as a financial
liability. The incorrect classification of this instrument resulted in equity being overstated by
ZWL69 250 667 and liabilities being understated by approximately ZWL69 250 667.

Application of IAS29 - Financial Reporting in Hyperinflationary Economies

Furthermore, notwithstanding that IAS 29 has been applied from 1 April 2020 to 30 September
2020, it is noted that its application was based on prior and current periods’ financial information
which was not in compliance with IAS 21 / IAS 8 as described above. Had the correct base numbers
been used, many elements of the inflation adjusted consolidated financial statements would have
been materially different.

The effects of the above departures from IFRS are material and pervasive to the inflation adjusted
interim condensed financial information.

Adverse review conclusion

Our review indicates that, because of the matters described in the preceding paragraphs, the
consolidated interim financial information does not give a true and fair view of the financial position
of the entity as at 30 September 2020, and of its financial performance and its cash flows for the six
months period then ended in accordance with International Financial Reporting Standards.

The engagement partner on the review procedures resulting in this review conclusion report on the
inflation adjusted interim condensed financial information is Mr Fungai Kuipa (PAAB Practicing
Certificate Number 335.

Ernst & Young
Chartered Accountants (Zimbabwe)
Registered Public Auditors

Harare

10 December 2020


