
Introduction
It is my pleasure to present to you the report for the year ended 31 December 2022 in which the domestic economic landscape 
endured the negative effects of post COVID 19 and the ongoing Russia- Ukraine confl ict.  Commentary is on infl ation adjusted 
fi gures.

As the world focused on the remnants of the COVID 19 pandemic and directed effort on recovery, the Russia Ukraine war escalated 
without the cessation of confl ict in sight. Logistical constrains in the fl ow of raw materials ensued resulting in unprecedented 
shortages exacerbated by curtailed exports from producers in their bid to protect own domestic economies. The ripple effect in 
smaller economies like Zimbabwe was felt through imported USD infl ation and wide spread shortages in energy, grain and fertiliser 
chemicals among others.

Locally, the contractionary monetary measures in the fourth quarter which among others included suspension of payments for 
services provided to government stemmed the deteriorating exchange rate. Although price stability was achieved in hard currency 
the year on year infl ation soared to   243.8 % compared to 61 % recorded in the same period prior year. Consequently, aggregate 
demand declined as disposable incomes were decimated due to the increased dollarization in the economy while at the same time 
punitive interest rates of plus 200 % discouraged borrowings.

Nevertheless, the company continued on its growth path in pursuit of its strategy of delivering a commensurate value proposition 
to its customers through consistent product quality, competitive pricing and timeous delivery of products. The rubber division 
consolidated its market positioning while the Chemicals division focused on market recovery post the COVID 19 pandemic while 
at the same time established new market niches.

Group Performance
Overall volumes at 944 metric tonnes declined from the 1488 metric tonnes recorded in the prior year which included 514 metric 
tonnes of COVID 19 related business.  Total turnover at ZWL 3 billion was an increase of 53% when compared with prior year’s 
ZWL 2 billion attributable to the increased market consolidation and product mix. The company’s improved process effi ciencies and 
strong technical partnerships cushioned it against the logistical constraints.

The order book fi rmed up as consumers of the company’s products opted for a local producer as a mitigant against their own 
supply risk. Despite stiff competition from imports, the company held its own in terms of price, product quality and turnaround 
times. Gross profi t increased by 96 % to ZWL 1,6 billion when compared with the prior period ‘s ZWL 846 million due to improved 
overhead recoveries. Notwithstanding the unrelenting infl ation and increased dollarization, operating expenses at ZWL 1.183 billion 
were 69 % above the prior year’s 698 million due to cost containment measures in the year. The company posted an operating 

profi t increase of 274 % to ZWL 564 million from the ZWL 151 million recorded in the prior year. 

Divisional Performance

General Beltings
The rubber division volumes increased by 22 % to 379 metric tonnes when compared with the prior year’s same period of 301 
metric tonnes driven by the growth recorded in the mining sector. The division was buoyed by a consistent order book and 
improved throughput despite intermittent shortages of raw material in 2 months of the year. Turnover increased by 114 % to ZWL 
2.126 billion from the ZWL 995 million recorded in the prior year. 

Cernol Chemicals
Cernol Chemicals total volumes at 564 metric tonnes was a decrease of 52% when compared with the prior year’s 1178 metric 
tonnes.  The decline in volumes was attributable to depressed aggregate demand and the absence of exceptional COVID 19 
business recorded in the prior year. Turnover at ZWL 884 million decreased by 11 % from the ZWL 983 million recorded in the 
prior year. 

COVID-19
The company remains alert to the lingering occurrences in China of the disease despite the global efforts made towards containing 
the pandemic. Employees are continually educated on the mitigation measures on prevention of the spread of the disease at the 
workplace and beyond.  GB Holdings Limited will ensure that employee safety and organisational sustainability are balanced in 
its approach in the management of the disease. The company will assist where appropriate should such cases arise amongst its 
employees.

Environmental Social Sustainability & Governance
The company regularly reviews its comprehensive waste water treatment procedures which are aimed at ensuring that discharge 
is not harmful to the downstream eco-system and aquatic life.  The company collaborates and cooperates with the Environmental 
Management Agency and complies with all regulations in this regard.

Raw materials for both Divisions are sourced from environmentally conscious partners.  Formulations strive to eliminate any 
substances that have been shown to harm the environment.

Dividend
At their meeting on 30 March 2023, the Board considered the need for additional working capital requirements and resolved not 
to declare a dividend.

Outlook
Although the pessimism around the Russia Ukraine confl ict was pervasive, the rest of the world sought alternative methods 
of sourcing raw materials to sustain the growth in production post the COVID 19 pandemic. General Beltings will build on the 
market confi dence and product reliability established in the yesteryears to remain a preferred supplier in its pursuit of delivering 
commensurate value to its customers. Cernol Chemicals will continue in its effort of market recovery following the COVID 19 
restrictions on the back of product quality, innovation and skills retention.  Overally the company expects to deliver an improved 
performance in 2023 although the supply of power for industrial purposes remains a signifi cant operational risk that threatens the 
growth momentum thus far.

Appreciation
Our customers, employees, management, stakeholders and the Board were steadfast in the year that presented multiple challenges. 
I thank you all for the loyalty and support given in the past year and look forward to yet another signifi cant step in our growth and 
profi tability trajectory in 2023.

G. G. NHEMACHENA
Chairman
30 March 2023
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ABRIDGED AUDITED FINANCIAL RESULTS

AUDITORS’ STATEMENT

These abridged fi nancial statements derived from the audited fi nancial statements of GB Holdings Limited for the fi nancial 
year ended 31 December 2022, should be read together with the complete set of audited fi nancial statements of the 
Company, for the year ended 31 December 2022, which have been audited by Grant Thornton Chartered Accountants 
(Zimbabwe) and the auditor’s report signed by Trevor Mungwazi, Registered Public Auditor 0622. 

A qualifi ed opinion has been issued on the audited fi nancial statements of the Company, for the year then ended. The 
qualifi ed opinion was issued regarding non- compliance with IAS 21 - The Effects of Changes in Foreign Exchange 
Rates in the prior fi nancial year, IAS 8 – Accounting Policies, Changes in Accounting Estimates and Errors and IAS 
2 – Inventories.
The auditor’s report includes a section on key audit matters outlining matters that in the auditor’s professional judgement, 
were of most signifi cance in the audit of the fi nancial statements. The key audit matters were with respect to revenue 
recognition and adequacy of the allowance for credit losses. 

The auditor’s report on the fi nancial statements and the full set of the audited infl ation adjusted fi nancial statements, is 
available for inspection at the Company’s registered offi ce and the auditor’s report has been lodged with the Zimbabwe 
Stock Exchange.

DIRECTORS’ RESPONSIBILITY STATEMENT

The directors are required by the Companies and other Business Entities Act (Chapter 24:31) to maintain adequate 
accounting records and are responsible for the content and integrity of the Company’s full year abridged fi nancial 
statements and related fi nancial information included in this report. It is their responsibility to ensure that the Company’s 
full year abridged fi nancial statements fairly present the state of affairs of the Company as at the end of the year and 
the results of its operations and cash fl ows for the year then ended, in conformity with International Financial Reporting 
Standards. 

ABRIDGED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
as at 31 December 2022

  Infl ation Adjusted Historical cost

  Notes 2022 2021 2022 2021

   ZWL ZWL ZWL ZWL

Revenue 14 3 010 706 021 1 977 716 012 2 292 917 615 460 338 834

Cost of sales  (1 350 938 627) (1 131 548 753) (1 075 732 353) (265 451 929)

Gross profi t  1 659 767 394  846 167 259 1 217 185 262  194 886 905

Other income   87 106 735  1 948 001  80 064 303   351 972

Operating expenses  (1 183 339 925) (697 556 677) (1 042 023 845) (165 669 026)

Profi t from operations   563 534 204  150 558 583  255 225 720  29 569 851

Finance costs  (32 511 082) (11 374 210) (22 604 635) (3 412 550)

Profi t before tax and monetary loss   531 023 122  139 184 373  232 621 085  26 157 301

Monetary loss  (272 604 364) (143 401 303) - -

Profi t / (loss) before tax   258 418 758 (4 216 930)  232 621 085  26 157 301

Income tax expense 15 (153 363 194) (36 202 849) (60 717 162) (7 913 747)

Profi t / (loss) for the year   105 055 564 (40 419 779)  171 903 923  18 243 554

Other comprehensive income:
Revaluation of property, plant and

equipment; net of tax  2 466 865 688 - 3 552 679 230 -

Total comprehensive

income / (loss) for the year  2 571 921 252 (40 419 779) 3 724 583 153  18 243 554

Number of shares in issue   536 588 624  536 588 624  536 588 624  536 588 624

Basic earnings / (loss) per share (cents)  0.196 (0.075) 0.320 0.034

Diluted earnings / (loss) per share (cents)  0.193 (0.074) 0.317 0.034

Headline earnings / (loss) per share (cents)  0.182 (0.033) 0.317 0.041

ABRIDGED STATEMENT OF FINANCIAL POSITION
as at 31 December 2022

    Infl ation Adjusted   Historical cost

   2022 2021 2022 2021

  Notes ZWL ZWL ZWL ZWL

ASSETS

Non-current assets

Property, plant and equipment 7 4 750 549 209 1462 764 623 4 750 549 209 18 525 195
   

Current assets

Inventories 8   406 793 498  251 860 091  400 698 083  71 002 378
Trade and other receivables 9   597 216 092  492 480 142  597 216 092  143 262 834
Cash and cash equivalents 10   49 568 903  65 680 048  49 568 903  19 106 374

   1 053 578 493  810 020 281 1 047 483 078  233 371 586

Total assets  5 804 127 702 2 272 784 904 5 798 032 287  251 896 781

EQUITY AND LIABILITIES

Capital and reserves

Share capital   98 517 163  98 517 163   536 588   536 588
Share options reserve    3 525 106  3 525 106   19 200   19 200
Revaluation reserve   2 466 865 688 - 3 552 679 230 -
Retained earnings  1 255 042 841 1 149 987 277  220 023 651  48 119 728

   3 823 950 798 1 252 029 546 3 773 258 669  48 675 516

Non-current liabilities

Deferred tax   1 090 715 078  322 316 384 1 135 311 792  1 770 431
Deferred revenue 11  -  6 034 842 -   29 965

   1 090 715 078  328 351 226 1 135 311 792  1 800 396

Current liabilities

Current portion of borrowings 12  -  157 321 374 -  45 764 903
Trade and other payables 13   794 042 466  460 871 573  794 042 466  134 067 878
Corporate tax payable   95 419 360  74 211 185  95 419 360  21 588 088

   889 461 826  692 404 132  889 461 826  201 420 869

Total liabilities  1 980 176 904 1 020 755 358 2 024 773 618  203 221 265

Total equity and liabilities  5 804 127 702 2 272 784 904 5 798 032 287  251 896 781

ABRIDGED STATEMENT OF CHANGES IN EQUITY 
for the year ended 31 December 2022

                                                         Infl ation Adjusted

    Foreign  

   Share currency  

  Share option translation  Revaluation Retained

  capital reserve reserve reserve earnings Total

  ZWL ZWL ZWL ZWL ZWL ZWL

Balance at 1 January 2021  98 517 163  3 525 106 (17 697 264) - 1 242 210 621 1 326 555 626

Realisation of foreign 

currency translation reserve - -  17 697 264 - (17 697 264) -

Dividend paid - - - - (34 106 301) (34 106 301)

Total comprehensive loss 
for the year - - - - (40 419 779) (40 419 779)

Balance at 31 December 2021  98 517 163  3 525 106 - - 1 149 987 277 1 252 029 546

Total comprehensive income 
for the year - - - 2 466 865 688  105 055 564 2 571 921 252

Balance at 31 December 2022  98 517 163  3 525 106 - 2 466 865 688 1 255 042 841 3 823 950 798

                                                     Historical cost

Balance at 1 January 2021   536 588   19 200 (712 820) -  38 229 313  38 072 281

Realisation of foreign currency 

translation reserve - - 712 820 - (712 820) -

Dividend paid - - - - (7 640 319) (7 640 319)

Total comprehensive income 
for the year - - - -  18 243 554  18 243 554

Balance at 31 December 2021   536 588   19 200 - -  48 119 728  48 675 516

Total comprehensive income 
for the year - - - 3 552 679 230  171 903 923 3 724 583 153

Balance at 31 December 2022   536 588   19 200 - 3 552 679 230  220 023 651  220 579 439

ABRIDGED STATEMENT OF CASH FLOWS
for the year ended 31 December 2022

   Infl ation Adjusted  Historical Cost

   2022 2021 2022 2021

  Notes ZWL ZWL ZWL ZWL

CASH FLOWS FROM OPERATING ACTIVITES 

Profi t / (loss) before tax  258 418 758 (4 216 930)  232 621 085  26 157 301

Adjusted for: 
Depreciation charge for the year 7 5 781 540 40 899 873  3 183 501  2 351 832
Interest expense  32 511 082 11 374 210  22 604 635  3 412 550
Deferred revenue 11  (6 352 466) (317 624) (29 965) (1 577)
Monetary loss  272 604 364  143 401 303 - -

Operating cash infl ows before working capital changes   562 963 278  191 140 832  258 379 256  31 920 106

Changes in working capital 

Increase in inventories   (154 933 407) (16 145 882) (329 695 705) (30 138 490)
Decrease / (increase) in trade and
other receivables   (104 735 950) (37 299 387) (453 953 258) (61 019 098)
Increase / (decrease) in trade and other payables  333 170 893 (18 192 742)  659 974 588  47 508 773

Cash generated from/(utilised in) operating expenses 636 464 814 119 502 821 134 704 881 (11 728 709)

Income tax paid  (19 952 268) - (19 952 268) -

Net cash generated / (utilised in) from
operating activities   616 512 546  119 502 821  114 752 613 (11 728 709)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of equipment  7  (16 645 712) (41 551 971) (15 920 546) (13739 405)

Net cash utilised in from investing activities  (16 645 712) (41 551 971) (15 920 546) (13 739 405)

CASH FLOWS FROM FINANCING ACTIVITIES 

Interest paid  (32 511 082) (11 374 210) (22 604 635) (3 412 550)
(Decrease)/Increase in borrowings  (45 764 903) 153 087 992 (45 764 903)  45 000 000
Dividend paid  - (34 106 301) - (7 640 319)

Net cash (outfl ows) / infl ows from fi nancing activities (78 275 985)  107 607 481 (68 369 538)  33 947 131

NET INCREASE IN CASH AND CASH EQUIVALENTS  521 590 849  185 558 331  30 462 529  8 479 017

CASH AND CASH EQUIVALENTS AT THE 

BEGINNING OF THE YEAR  65 680 048 36 532 589  19 106 374  10 627 357

Effects of infl ation  (537 701 994) (156 410 872) - -

CASH AND CASH EQUIVALENTS AT THE

END OF THE YEAR 10  49 568 903  65 680 048  49 568 903 19 106 374

Notes to the abridged Financial Statements 

for the year ended 31 December 2022 

1 Nature of operations 

  The main business of the company, which is incorporated in Zimbabwe (Registration Number 510/68), is that of producing 
rubber and chemical products.

2 General information, basis of preparation and statement of compliance with IFRS 

  The abridged  fi nancial statements are for the year ended 31 December 2022 and are presented in Zimbabwe dollar (ZWL), 
which is the functional currency of the Company and all values are rounded to the nearest dollar. They are based on historical 
cost approach and restated to take account of infl ation in accordance with International Accounting Standard 29 (Financial 
Reporting in Hyperinfl ationary Economies) - IAS 29. Accordingly the infl ation adjusted abridged fi nancial statements 
represent the principal abridged fi nancial statements of the Company.

  The Company used the price indices provided by the Zimbabwe Statistical Offi ce as reported on the Reserve Bank of 
Zimbabwe website. Below are the indices and adjustment factors up to 31 December 2022: 

Indices Conversion factor

CPI on 31 December 2022 13 672.91 1.000

CPI on 31 December 2021 3 977.46 3.438

3 New standards adopted at 1 January 2022 

  There are no accounting pronouncements which have become effective from 1 January 2022 that have a signifi cant impact 
on the Company’s abridged fi nancial statements. 

4 Signifi cant accounting policies 
  The abridged  Financial Statements have been prepared in accordance with the accounting policies adopted in the Company’s 

most recent annual fi nancial statements for the year ended 31 December 2021. 

5 Statement of Compliance 

  These fi nancial statements has been prepared under the assumption that the Company operates on a going concern basis.

6 Fair value measurement

  The company measures fair values using the following fair value hierarchy that refl ects the signifi cance of the inputs used in 
making the measurements:-

 • Level 1:  Quoted market price (unadjusted) in an active market for an identical instrument/asset.
 • Level 2:  Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

This category includes instruments valued using quoted market prices in active markets for similar instruments; 
quoted prices for identical or similar instruments in markets that are considered less than active; or other valuation 
techniques where all signifi cant inputs are directly or indirectly observable from market data.

 • Level 3:  Valuation techniques using signifi cant unobservable inputs. This category includes all instruments where the 
valuation technique includes inputs not based on observable data and the unobservable inputs have a signifi cant 
effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for 
similar instruments where signifi cant unobservable adjustments or assumptions are required to refl ect differences 
between the instruments.

  The table below presents property, plant and equipment and investment property recognised at fair value in the statement of 
fi nancial position of the entity: 

Assets measured at fair value Level 1 Level 2 Level 3 Fair Value

 Land - 1 062 503 520 - 1 062 503 520
 Buildings - 2 283 096 480 - 2 283 096 480
 Offi ce equipment -  332 405 465 -  332 405 465
 Motor vehicles  -  189 493 612 -  189 493 612
 Plant and machinery -  883 050 132 -  883 050 132

 Total - 4 750 549 209 - 4 750 549 209

   Infl ation Adjusted   Historical Cost
  

   2022 2021 2022 2021

   ZWL ZWL ZWL ZWL

7. Property, plant and equipment    

    

 Opening carrying amount  1 462 764 623 1 462 112 525  18 525 195  7 137 622
 Additions   16 645 712  41 551 971  15 920 546  13 739 405
 Revaluation  3 276 920 414 - 4 719 286 969 -
 Depreciation charge for the year  (5 781 540) (40 899 873) (3 183 501) (2 351 832)
    

Closing carrying amount  4 750 549 209 1 462 764 623 4 750 549 209  18 525 195

8  Inventories 

 Raw materials   159 748 275  80 952 880  323 452 346  22 535 433
 Finished goods   74 511 264  78 507 355  71 183 747  21 854 655
 Consumables    8 125  21 311 535   4 534  5 932 645
 Work in progress   172 525 834  71 088 321  6 057 456  20 679 645

    406 793 498  251 860 091  400 698 083  71 002 378

9  Trade and other receivables 

 Trade receivables   568 266 105  461 794 633  568 266 105  134 336 397
 Less: Allowance for credit losses  (8 161 050) (2 435 398) (8 161 050) (708 459)
 Trade receivables-net   560 105 055  459 359 235  560 105 055  133 627 938
 Other receivables   37 111 037  33 120 907  37 111 037  9 634 896

Financial assets other than cash and cash

 equivalents classifi ed as loans and receivables 597 216 092  492 480 142  597 216 092  143 262 834

 The fair value of trade and other receivables classifi ed as loans and receivables is as follows: 

 Trade receivables   560 105 055  459 359 235  560 105 055  133 627 938
 Other receivables    37 111 037  33 120 907  37 111 037  9 634 896

    597 216 092  492 480 142  597 216 092  143 262 834

 The carrying value of trade and other receivables at amortised cost approximates fair value. 
 The movement in the impairment allowance has been included in the operating expenses line item in profi t or loss.

10 Cash and cash equivalents 

 For the purposes of statement of cash fl ows, cash and cash equivalents consist of: 

 Cash at bank   45 321 731  65 680 048  45 321 731  19 106 374
 Cash in hand  4 247 172 - 4 247 172 -

    49 568 903  65 680 048  49 568 903  19 106 374

11 Deferred revenue 

 Balance as at 1 January   6 352 466  6 352 466   29 965   31 542
 Plant and machinery income realised 
 through profi t and loss   (6 352 466) (317 624) (29 965) (1 577)

 Balance as at 31 December  -  6 034 842 -   29 965

  Deferred revenue relates to equipment that was given to the entity as part of a loyalty programme by one of its suppliers, 
Nuvo Rubber Compounders. The entity fulfi lled the conditions of the customer loyalty programme and deferred revenue has 
been realised in full. 

12  Borrowings    

 Central African Building Society (CABS)  -  2 622 592 -   762 914
 FBC Bank   -  154 698 782 -  45 001 989
   - 157 321 374 -  45 764 903
 Less Short term portion of borrowings  - (157 321 374) - (45 764 903)
 Long term portion of borrowings  - - - -

  The FBC short term loan facility accrued interest at 47.5% per annum and was repaid on the 30th of November 2022. The 
CABS loan facility accrued interest at 10% per annum and was repaid on the 30th of June 2022. 

13 Trade and other payables 

 Trade payables   301 730 980  164 160 229  301 730 980  47 754 331
 Other payables   6 804 031  231 963 075  6 804 031  67 478 228
 Total fi nancial liabilities, excluding loans and
 borrowings, classifi ed as fi nancial liabilities
 measured at amortised cost   308 535 011  396 123 304  308 535 011  115 232 559

 Other payables   485 507 455  64 748 269  485 507 455  18 835 319

  Total trade and other payables    794 042 466  460 871 573  794 042 466  134 067 878

14 Revenue 

 Sale of chemicals   884 413 843  982 639 135  611 702 918  242 551 533
 Sale of rubber  2 126 292 178  995 076 877 1 681 214 697  217 787 301

   3 010 706 021 1 977 716 012 2 292 917 615  460 338 834

15 Income tax expense 

 Current tax   195 019 226  40 028 082  93 783 540  9 026 510
 Deferred tax  (41 656 032) (3 825 233) (33 066 378) (1 112 763)

    153 363 194  36 202 849  60 717 162  7 913 747

16 Going concern considerations

 The Directors have assessed the ability of the company to continue operating as a going concern and believe that the 
preparation of these fi nancial statements on a going concern basis is still appropriate. 

17. Subsequent event after reporting date

 No adjusting or signifi cant non-adjusting events occurred between the reporting date and the date of authorisation of the 
fi nancial statements.
















