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Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

It is the Directors’ responsibility to ensure that the financial statements fairly present the state
of affairs of the Group. The external auditors are responsible for independently reviewing and
reporting on the inflation adjusted consolidated financial statements.

The Directors have assessed the ability of the Group to continue as a going concern and believe
that the preparation of these financial statements on a going concern basis is still appropriate.
However, the Directors believe that under the current economic environment a continuous
assessment of the ability of the Group to continue to operate as a going concern will need to be
performed to determine the continued appropriateness of the going concern assumption that
has been applied in the preparation of these financial statements.

The financial statements are prepared with the aim of complying fully with International
Financial Reporting Standards (IFRSs] as issued by the International Accounting Standards
Board (IASB), which includes standards and interpretations approved by the IASB and Standing
Interpretations Committee (SIC) interpretations issued under previous constitutions.

The Conceptual Framework for Financial Reporting requires that in applying fair presentation
of financial statements, entities should go beyond the consideration of the legal form of
transactions and any other factors that could have an impact on them. I1AS 21 requires an entity
to apply certain parameters in determining the functional currency of an entity for use in the
preparation of its financial statements. This standard also requires an entity to make certain
judgments, where applicable, regarding appropriate exchange rates between currencies where
exchangeability through a legal and market exchange mechanism is not achievable.

The requirement to comply with Statutory Instrument (S.1) 33 of 2019 as enacted by the Finance
Act No. 2 of 2019 created inconsistencies with 1AS 21, as well as the principles embedded in the
Conceptua! Framework for Financial Reporting. This has resulted in the adoption of the
accounting treatment in the prior year’s financial statements, which deviates from that which
would have been applied if the Group had been able to fully comply with [FRS.

The Directors carried out an assessment of the impact of liquidity constraints and foreign
currency shortages on the Group’s operations and income streams and came to a conclusion
that the impact is not material to affect the ability of the Group to continue as a going concern
for the twelve months ended 31 December 2022.
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The Group’s accounting and internal control systems are designed to provide reasonable
assurance as to the integrity and reliability of the financial statements and to adequately
safeguard, verify and maintain accountability of its assets. Such controls are based on
established written policies and procedures and all employees are required to maintain the
highest ethical standards in ensuring that the Group’s business practices are conducted in a
manner which in all reasonable circumstances is above reproach. Issues that come to the
attention of the Directors have been addressed and the Directors confirm that the system of
accounting and internal control is operating in a satisfactory manner.

The Group’s financial statements which are set out on pages 9 to 45 were, in accordance with
their responsibilities, approved by the Board of Directors on ..o e I S 2023 and
are signed on its behalf by:

\4 E )
g‘—‘ AT e resaccsrssanrerunes

Mrs. C. Sandura Mr. J. Bgoni
Board Chairman Chief Executive Officer

These financial statements were prepared under the supervision of:

Mr J. Bgoni
Registered Public Accountant [PAAB No. 02534)
Chief Executive Officer
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To the members of Zimbabwe Stock Exchange and its Subsidiaries A

Report on the Audit of the Consolidated Financial Statements

Qualified Opinion

We have audited the consclidated financial statements of Zimbabwe Stock Exchange and its
subsidiaries set out on pages 9 to 45, which comprise the inflation adjusted statement of
financial position as at 31 December 2022, and the inflation adjusted statement of profit or loss
and other comprehensive income, the inflation adjusted statement of changes in equity and the
inflation adjusted statement of cash flows for the year then ended, and the notes to the inflation
adjusted financial statements, including a summary of the Group’s significant accounting

policies.

In our opinion, except for the matters described in the Basis for Qualified Opinion section of our

report, the consolidated financial statements present fairly, in all material respects, the financial
position of the Group and its subsidiaries as at 31 December 2022, and its financial performance

and cash flows for the year then ended in accordance with International Financial Reporting
Standards {IFRSs).

Basis for Qualified Opinion

Non-compliance with International Accounting Standard [IAS) 21 - ‘The Effect of Changes in
Foreign Exchange Rates’ in prior financial years

An adverse opinion was issued on the consolidated inflation adjusted financial statements for
the year ended 31 December 2021. This was due to the use of foreign currency exchange rates
that were not considered to be appropriate spot rates for transiation of foreign currency
denominated transactions and balances, as required by IAS 21 ‘The Effects of Changes in Foreign
Exchange Rates’ and its consequential effects on the hyperinflationary adjustments made in
terms of IAS 29 ‘Financial Reporting in Hyperinflationary Economies’.

Chartered Accountants
Member of Grant Thornton Intemational Lid
A list of partners may be inspected at the above address



As the non-compliance with 1AS 21 is from prior financial years and there have been no
restatements to the prior year consolidated financial statements in accordance with 1AS 8
‘“Accounting Policies, Changes in Accounting Estimates and Errors’, the retained earnings as at
31 December 2022 may contain misstatements. As a result, our opinion on the current year
consolidated financial statements is modified because of the possible residual effects of the non-
compliance with IAS 21. The offects of this non-compliance were considered material but not
pervasive to the consolidated financial statements.

Valuation of unguoted investments

These consolidated financial statements include an investment of 111 945 shares in Chengetedzai
Depository Company (CDC]), an unlisted company which is measured at fair value through other
comprehensive income. This investment was valued by Directors as at 31 December 2022 at ZWL
it 868 277. The valuation of this unquoted investment was derived by applying certain
assumptions which are not consistent with the requirements of IFRS 13 ‘Fair Value Measurement’.
The value was based on a USD price that was derived from a transaction for the sale of CDC
shares in 2020 and converted to ZWL at the closing interbank rate. The valuation did not consider
all relevant market information that market participants would consider in valuing similar
investments. The impact of this non-compliance with IFRS 13 has been considered material but
not pervasive to the financial statements for the year ended 31 December 2022.

Valuation of property and equipment

The determination of fair values for assets presented in the consolidated financial statements is
affected by the prevailing economic environment. These consolidated financial statements
include land and buildings that are carried at revaluation model in accordance with IFRS 13 -
Fair value measurement. The valuations of the aforementioned assets were performed by
professional valuers as at 31 December 2022. The valuations were determined in USD and then
translated to ZWL using the Reserve Bank of Zimbabwe auction rate as at 31 December 2022.

Although the determined USD values reflected the fair value of the aforementioned assets in usb,
the converted ZWL fair values were not in compliance with IFRS 13 as they may not reflect the
assumptions that market participants would apply in valuing similar items of the assets in ZWL.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Annual Financial Statements section of our report. We are independent of the
Company in accordance with the international Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.



Key Audit Matters

Keu audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming the
opinion thereon, and we do not provide a separate opinion on these matters. The key audit
matters noted below relate to the financial statements.

|T(eg Audit Matter How our audit addressed the Key Audit Matter

Revenue recognition |

IFRS 15 was applied on revenue recognition. ‘ Our audit procedures incorporated a
combination of tests of the Group’s controls

« There is a presumed fraud risk with j
relating to revenue recognition and the

regards revenue recognition as guided by
International Standard on Auditing (ISA
240-Revised). There is a risk that the
revenue is presented at amounts higher

appropriateness of revenue recognition
‘ policies as well as substantive procedures in
' respect of testing the occurrence assertion.

than what has been actually generated Our substantive procedures included but

by the Group. This is a significant risk and
accordingly a key audit matter. + Reviewed that revenue recognition
\ criteria is appropriate and in line with the

were not limited to the following:

requirements of IFRS 15.
l . Performed cut-off tests on year end
balances to ensure revenue is recognised
l in the correct period.
+ Tested design, existence and operating
I effectiveness of internal  controls

implemented as well as test of details to
ensure accurate processing of revenue
transactions.

+ |dentified key controls and tested these
controls to obtain satisfaction that they
were operating effectively for the year
under review.

+ The results of our controls testing have
been the basis for the nature and

scoping of the additional test of details,
which mainly consisted of testing
individual transactions by reconciling
them to external sources (supporting
documentation].

+ Analytical procedures and assessed the

| reasonableness of explanations provided |




' by management. '
I We satisfied ourselves that the revenue

| | recognition is appropriate.

Other information

The Directors are responsible for the other information. The other information comprises the
‘Corporate information’, ‘Directors’ responsibility for financial reporting’, ‘historical cost
information’ and ‘Group statements’, which we obtained prior to the date of this auditor’s report,
and the other reports which are expected to be made available to us after that date.

The other information does not include the consolidated financial statements and our auditor’s
report thereon. Qur opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information that we
obtained prior to the date of this auditor’s report, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Directors for the financial statements

Directors are responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and in the manner required by the Companies and Other Business
Entities Act (Chapter 24:31) and for such internal control as is necessary to enable the
preparation of the consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, Directors are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless Directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Group’s financial
reporting process.

Auditor’s Responsibilities for the Audit Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with 1SAs will always
detect a material misstatement when it exists.
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Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the ecoriomic decisions of users
taken on the basis of these consclidated financial statements.

As part of an audit in accordance with |SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the aqudit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in @ manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of
the business activities within the Group to express an opinion on the consclidated
financial statements. We are responsible for the direction, supervision and
performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.



Report on other legal and regulatory requirements

In our opinion, except for the possible effects of the matters described in the Basis for Qualified
Opinion paragraph, the consolidated financial statements have been properly prepared in
compliance with the requirements of the Companies and Other Business Entities Act (Chapter 24:31).

The engagement partner on the audit resulting in this Independent Auditor’s Report is Farai Chibisa.

Groyck ooz

Farai Chibisa
Partner

Registered Public Auditor (PAAB No: 0547]

Grant Thornton 01‘(\0“3 2023

Chartered Accountants (Zimbabwe)
Registered Public Auditors
HARARE




Zimbabws Stock Exchange Limited and its Subsidiaries

Consolidated statement of financial position
as at 31 Dacember 2022

Notes
Assets
Nen-current assets
Property and equipment
Intangible assets
Unquoted investments

@ o OF

Investment in joint venture

Current asssts
Financial assets at fair value through profit or

loss 4
Financial assets at amortised cost 10
Trade and other receivables 1
Cash and cash equivalents 12
Totol assets

Equity and liabilities

Capital and ressrves

Share capital 13
Share premium 13
Non-distributable reserve 141
Revaluation resarve m2
Mark to market reserve h.3
Retained earnings

Total squity

Non-current liabilities

Defarred tax liability 7
Current liabilities

Trade and other payables 16
Bank overdraft 12
Short term borrowings 16
Income tax payable 21

Total liabilities

Total squity and liabilities

Mrs. C. Sandura
Chairperson

Inflation adjusted Historical cost

2022 2021 2022 2021

WL WL WL WL
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923 825 372 613 500 720 307 Otle 427 118 235 118
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2049 78630k 1448261892 1233755273 329 975 023
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73043 263 78052726 73043 263 22 705 695
56 701983 29 816 030 56 701983 8 673605
167 777 936 204 057 289 167 777 937 59 360 W44
227664240 1652319281 1401533210 389 335 467
153 925 153 925 1000 1000

10 888 384 10 888 384 70739 70739
12 008 732 12 008 732 77981 7798
845 965 923 643 Til 166 47 722181 208 597 062
01069 622 18 899 815 14 k62 988 17 833 742
825 M3 674 479 227 767 169 251 595 18 895 451
1816000260 1194922789 1031586 484 245 475 975
133 884 285 112 738 731 102 267 032 23598 297
180 030161 221432 34 180 030 161 64 414 830

. 5040 5 5040 £

57 898 766 97 971565 57 898 766 48 500 000
29 745 728 25253 855 29 745 727 7346 365
267 679 695 34k 657 761 267 679 694 120 261195
401563 980 457 396492 369 946 726 143 859 492
2217664240 1652319281 1401533210 389335 4o!

Mr. J. Bgoni
Chief Executive Officer




Zimbabwe Stock Exchangs Limited and its Subsidiaries

Consolidatsd statement of profit or loss and other comprehansive income

for the year anded 31 December 2022

Revenue

Fair value gain on financial instrumants
Interest from advances

Other income

Total income
Operating sxpenses
Staff costs

Other operating costs

Depreciation and amartisation
Fair value loss on financial instruments

Total expenses
Cparating [loss) / profit

Finance income

Finance costs

Share of results of juint venturs
Impdirment of joint venture

Manetary gain
Profit before tax
Income tax expense
Profit for the year

Other comprehensive income:

ltems that will not be reclussified
subssquently to profit or loss:

Gain on property revaluation, net of tax
Foir value adjustments on unquoted
investmant

Total comprehensive income for the year

Earnings per share

Number of shares in issue
Basic ond diluted (ZWL cents per share)

Notes

17

10
18

1.1
19.2
19.3

201
20.2

21

]

G
Inflation adjusted Historical coat
2022 2021 2022 2021
Zwl Zwl Iwl IWe
1804033191 1230480411 1095 983 108 271720 054
. 173795 736 21416033 38 594 768
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2018274 651 1419780952 1304 052 189 314 456 669
1000 833167 663 216 221 546 50715% 152 980 630
7B&7B7883 512 050 634 518 888 099 120 544 388
28 601246y 55 894 975 15 830 259 12767 171
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627355842 259731074 790 958 835 o 253 11
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343,671 98,326 151,118 LA
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Zimbabwe Stock Exchange Limited and its Subsidiaries

Consolidated statement of cash flows
for the year anded 31 Dacambar 2022

Cash flowa from operating activities
Profit bafore tox

Adjustments for:

Dapreciation and omortisation

Loss/[profit) on disposal of proparty. plant and
aquipment

Finance income

Finance costs

Impairment of joint venture

Share of loss from associate

Monetary goin

Fair value loss or [gain) on financiof instruments

Increasa in provision for axpacted credit losses
Nat cash inflows from operations
Income taxes pald

Chenges in working copital

Decrease or [Increuse] in trude and other receivables

in¢raasa in trade and other payables

Net cash flows generated from operating activities

Cash flows from investing activities

Additions to property and squipment
Invesment in joint ventures
Burchase of intangibla assets

P ds from disposal of fi ial instruments
Proceeds from disposal of amortised
investmants

Dividend received

Purchase of finoncial instruments - FYTH,
Purchasa of armotised cost financial instruments

Interest income raceived

Net cosh flows utilisad in Investing activitiea
Cash flows from financing activities
Short-term borrowings

Dividands paid

Loans repayment
Finonce costs paid

Nat cash flowa utilised in financing activities

Net increase/[decrsase) in cash and cash
equivalents

Cash and cash equivalents at beginning of the year

Effacts of inflot'on for opaning balunces of monetary

items

Cash and cash equivalents at end of year

Notes

19.2

201
20.2

@

10
i

12

Inflation adjuated Historical cost
2022 2021 2022 2021
IWL WL ZWL WL
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Zimbabwe Stock Exchange Limited and its Subsidiaries

Group statement of accounting policies
for the year ended 31 December 2022

13

1 General information

1.1

Nature of business and incorporation

The Zimbabwe Stock Exchange Limited (the “Group™) was incorporated on 31 December
2014 (No. 10653/2014) and domiciled in Zimbabwe and is registered under the Companies
and Other Business Entities Act [Chapter 24:31). It owns 100% a Victoria Falls Stock
Exchange Limited subsidiary which was incorporated on 30 July 2020. The principal nuture
of business of the Group is to operate a Stock Exchange. The address of its registered office
is 44 Ridgeway North, Highlands, Harare. The Companies and Other Business Entities Act
(Chopter 24:31) provides the governance framewaork, capital structure and financial

reporting requirements and obligations.

2 Significant accounting policies

2.1

2.2

Basis of preparation

Statement of compliance

The consolidated financial statements have been prepared in aceordance with International
Financial Reporting Standards (IFRS], and in the manner required by the Zimbabwe
Companies and Other Business Entities Act (Chapter 24:31), except for non-compliance with
International Accounting Standard ("IAS") 21 - Effects of Changes in Foreign Exchange Rates
and IAS 29 - Financial Reporting in Hyperinflationary Economies.

The consolidated financial statements have been prepared under the current cost basis as
per the provisions of IAS 2% "Financial Reporting in Hyper-inflationary Economies”. The local
aecounting regulatory board, Public Accountants and Auditars Board [PAAB) proclaimed oll
financial periods after 1 July 2019 to be reported under the hyper-inflation accounting
basis. Therefore, the primary financial statements of the Group are inflation adjusted and

historical numbers have been provided as supplementary information.

The Cansumer Price Indices [CPls) were obtained from the Reserve Bank of Zimbabwe
wehsite, as supplied by the Zimbabwe Central Statistical Office. The Consumer Price
Indices adopted are as follows:-

Year ended Conversion CPlI Indices
factors

31 December 2022 1 13,672.91

31 December 2021 3.438 3.977.46

Functional and presentation currency

These financial statements are presented in Zimbabwe Dollars (ZWL), which is the Group's
functional and presentation currency and all values are rounded to the nearest doliar,

except when otherwise indicated.
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Group statement of accounting policies
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2

Significant accounting policies

2.3

New standards, interpretations and amendments not yet effective

The new and emended standards and interpretations that are issued, but not yet effective,
up to the date of the issuance of the Group's financial statements are disclosed below. The
Group intends to adopt these new and amended standards and interpretations, if

applicable, when they become effective.

Management anticipates thot ali relevant pronouncements will be adopted for the first

period beginning en or after the effective date of the pronouncement.
231 IFRS 17 — Insurance contracts

The new Standard establishes the principles for the recognition, measurement,
presentation and disclosure of insurance contracts and supersedes IFRS 4
Insurance Contracts. The directors of the entity do not anticipate that the
opplication of the Standard in the future will have an impact on the financial

stotements.

Amended standards and interpretations

Several amendments and interpretations apply in 2022, but do not have an impact on the
financial statements of the company, The campany has not early adopted any stondards,

interpretations or amendments that have been issued but are not yet effective.
232 Amendments to IAS 1: Classification of Liabilities as Current or Non-current

The amendment ciarifies that liabilities are clossified as either current or non-

current, depending on the rights that exist at the end of the reporting period.
Classification is unaffected by expectations of the entity or events after the
reporting date [for example, the receipt of a waiver or a breach of covenant).

23.3 Amendments to IAS B Accounting Policies, Changes in Accounting Estimates and
Errors

The amendments include o definition of ‘accounting estimates’ as well as other
amendments to IAS 8 that will help entities distinguish changes in accounting
policies from changes in accounting estimotes, This distinction between these two
types of changes is important as changes in accounting policies are normally
applied retrospectively to past transactions and events, whereas changes in
accounting estimates are applied prospectively to future transactions and events.
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2

Significant acecunting policies (continued)

Amended standards and interpretations {continued)

2.3.4

2.3.6

23.6

Property, Plant and Equipment: Proceeds before Intended Use - Amendments to
1AS 16

In May 2020, the 1458 issued Property, Plant and Equipment — Proceeds before
Intended Use, which prohibits entities deducting from the cost of an item of
property, plant and equipment, any proceeds frem selling items produced while
bringing that asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. Instead, an entity recognises
the proceeds from selling such items, and the costs of praducing those itemns, in
profit or loss.

The amendment is effective for annual reporting periods beginning on or after 1
Jonuary 2022 and must be applied retrospectively to items of property, plant and
equipment made available for use on or after the beginning of the earliest period
presented when the entity first applies the amendment.

Ammendments to IAS 12 Income Taxes

The amendments require an entity to recognise deferred tax on certain
transactions [ey leases and decommissioning liabilities) that give rise to equal
amounts of taxable and deductible temporary differences on initial recognition.
The umendments clorify that the initial recognition exemption set out in 1AS 12
‘Income Taxes’ does not apply and entities are required to recognise deferred tax
on these transactions, The aim of the omendments is to reduce diversity in the
reporting of deferred tax on leases and decommissioning cbligations.

Definition of Accounting Estimates - Amendments to JAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it intreduces a
definition of 'accounting estimates’. The amendments clarify the distinction
between changes in cccounting estimates and changes in acceunting pelicies
and the correction of errors. Also, they clarify how entities use measurement
techniques and inputs to develop accounting estimates. The amendments are
effective for annual reporting periads beginning on or after 1 January 2023 and
apply to changes in accounting policies and changes in accounting estimates
that occur on or after the start of that period. Earlier application is permitted as
long as this fact is disclosed.

The amendments are not expected to hove a material impact on the Group's

financial statements.
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2  Significant accounting policies [continued)

Amended standards and interpretations (continued)

2.4

2.3.7

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice
Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice
Statement 2 Making Matericlity Judgements, in which it provides guidance and
examples to help entities apply materiality judgements to aecounting policy
disclosures, The amendments aim to help entities provide accounting policy
disclosures that are more useful by replacing the requirement for entities to
disclose their 'significant’ accounting policies with a requirement to disclose their
'material’ accounting policies and adding guidance on how entities apply the

concept of materiality in making decisions about aceounting policy disclosures.

The amendments to 1AS 1 are applicable for annual periods beginning on or after 1

January 2023 with earlier application permitted.

Since the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting policy

information, an effective date for these amendments is not necessary.

The Group is currently revisiting their accounting policy information disclosures

to ensure cansistency with the amended requirements.

Consolidation

(@) Subsidiaries
Subsidiaries are all entities (including struetured entities) over which the Group has control.

The Group controls an entity when the Group is exposed to, or has rights to, variable

returns from its invalvement with the entity and has the ability to affect those returns
through its power over the entity. Subsidiaries are fully consclidated fram the date on which
the Group obtains control. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for all business combinations. The

consideration transferred for the acquisition of a subsidiary comprises the: fair values of

the assets transferred;
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2 Significant accounting policies (continued)

2.4

25

Censolidation [Continued)

{a) Subsidiaries [continued)

> liabilities incurred to the former owners of the acquired business;

> equity interests issued by the company and its subsidiaries;

> fair value of any asset or liobility resulting from a contingent consideration arrangement,
and

> fair value of any pre-existing equity interest in the subsidiary.

Identifiable assets ccquired and liabilities and contingent liabilities assumed in a business
combination are, with limited exceptions, measured initially at their fair values at the
acquisition date. The Group recognises any nen-controlling interest in the acquired entity
on an acquisition-by-aequisition basis either ot fair value or at the non-controlling interest’s
proportionate share of the acquired entity's net identifiable assets.

Where settlement of any part of cash consideration is deferred, the amounts payable in the
future are discounted to their present value as ot the date of exchange. The discount rate
used is the Group's incremental barrowing rate, being the rate at which a similar borrowing
could be obtained from an independent financier under comparable terms and conditions.

(b) Investment in assoclates and joint ventures

The investment in Joint Ventures and Associate are measured using equity accounting.

The carrying amount of the investment in associates and joint ventures is increased or
decreased to recognise the Group's share of the profit or luss and other comprehensive
income of the associate and joint venture, adjusted where necessary to ensure consisitency

with the accounting pelicies of the Group.

Unrealised gains and Iosses on transactions between the Group and its associates and joint
ventures are eliminated to the extent of the Group's interest in those entities. Where
unrealised losses are eliminated, the underlying asset is also tested for impairment.

Property and equipment

Recognition and measurement

All items of property and equipment are shown at cost jess accumulated depreciation and
accumulated impairment losses, if any, Cost includes expenditures that are directly
ottributable to the acquisition of the asset, Subsequent costs are included in the asset’s
carrying amount or recognised os a separate asset, as appropriate, only when it is
prabable that future economic benefits associated with the item will flow to the Group and

the cost can be measured reliobly.
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2.5

2.6

Property and equipment [continued)
Recognition and measurement (continued)

Repairs and maintenance are charged to the profit or loss during the financial period in
which they are incurred. Land is carried at cost. No depreciation is provided on land or
copital work-in-progress. Depreciation commences when the asset is availoble for use.
Depreciation on Buildings and Automated Trading System [ATS) Hardware (Computer
Equipment] is calculated using the straight line basis over the estimated useful lives. Other
assets are depreciated using the reducing balance method to allocate the cost over the

assets' estimated useful lives. The estimated useful lives are as follows:

Buildings 50 years
Furniture, fittings and equipment 10 years
Computer equipment 3 to b years
Motor vehicles 4 years

The assets’ residual values, useful lives and methods of depreciation are reviewad at each
financial year end and adjusted prospectively if appropriate. The carrying values of
equipment are reviewed for impairment when events or changes in eircumstances indicate

that the carrying value may not be recoverable in full.

An item of Property and Equipment is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Gains and losses on disposal of
equipment are determined as the difference between the sales praceeds and the carrying
amount of the asset at the date of disposal and taken into account in determining

operating profit.

Revaluation policy
The directors also apply significant judgment, estimates and assumptions on carrying out
the revaluation of property, plant and equipment in line with the policy on revaluation. The

directors engage a professional valuer to perform an independent valuation.

In the current year, due to the distortions in the property market and lack of market trends,

the valuers have provided a caveat around the use of the valuation,
Intangible assets

Intangible assets acquired separately are initiolly measured and recognised at cost.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortisation and any accumulated impairment losses. Internally generated intangible
assets, excluding capitalised development costs, are not capitalised and expenditure is

charged to profit or [oss in the year in which the expenditure is incurred.
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2  Significant @ccounting policies (continued)

2.6

27

2.8

2.9

Intangible assets [continued)

The useful lives of intangible assets are assessed as either finite or indefinite, Intangible
assets with finite lives are amortised aver their useful economic lives and are assessed for

impairement whenever there is on indication that the intangible assets are impaired. The

Intangible assets are amortised over a period of 10 years, but are tested for impairment
annually. Gains or losses arising from de-recognition or disposal of an intangible asset are
measured as the difference between the net disposal proceeds and the carrying amount of
the asset and are recagnised in profit or loss when the asset is derecognised or disposed.

Provisions

Provisions are recognised in the statement of financial position when the Group has g
present legal or constructive obligation as a result of past events, and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation,
If the effect is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money
and, where appropriate, the risks specific to the liability. The unwinding of the discount is

recognised as a finance cost,
Prepaymenis

Prepayments are stated at cost less amortised amounts, Prepayments are amortised to
income by the straight-line method or occording to performance of the underlying
transaction,

Employee benefits

Employee benefits are all forms of consideration given by the Group in exchange for

services rendered by employees.
291 Pension obligations

The Group operates a defined contribution pension plan and it also participotes
in the National Sacial Security Authority (“NS5A”) statutory defined contribution
pension plan. A defined contribution Plan is a pension plan under which the
Group pays fixed contributions into o separate entity. The Group has no legal or
constructive obligations to Pay further contributions if the Fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in
the current and prior perieds. The Group’s contributions to the pension plan are
charged to the profit or loss in the period to which the centributions relale,
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2 Significant accounting policies (continued}

2.9

210

21

-

Employee benefits (continued)
2.9.2 Other short-term benefits {continued)

Other short-term benefits provided include staff membership of various medical

aid societies.
Income tax

Income tax recognised in profit or loss for the year comprises current and deferred tox.
Current tax is the expected tax payable en the taxable income for the year, using tox rates
enacted or substantively enacted ot the reporting date, and any adjustment to tax payable
in respect of previous years.

Deferred tox assets and liabilities are recognised for all temporary differences between
carrying amounts of assets and liabilities for financial reporting purposes and those for
taxation purposes, unless the deferred tox liability arises from:

Taxable temporary differences arising on initial recognition of Goodwill; or

Temporary differences on the initial recognition of assets or liabilities in a transaction that
is not a business combination and that affects neither accounting nor taxable profit nor
loss.

Deferred tax assets are recognised for all deductible temporary differences and unused tax
losses to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences can be utilised.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to affect
current tax ligbilitics and assets, and they relate to income taxes levied by the same tax
autherity.

Deferred tax is calculated based on the tax rates that are expected to apply to the
temporary difference when the asset or liability is settied. The effect on deferred tax of any
changes in tax rates is charged to profit or loss, except to the extent that it relates to items

previously charged or credited directly to equity or other comprehensive income.
Revenue

The Group recognises revenue as and when it satisfies o performance obligation by
transferring control of a product or service to a customer. The amount of revenue
racagnised is the amount the Group expects to receive in accordance with the terms of the
contract, and excludes amounts collected on behalf of third parties, such as Value Added

Tax.
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2  Significant aecounting policies [continuad)
211 Revenue (continued)

Transaction levy income is bused on a percentage of the value of shares traded and is
recognised on the dates of the trasactions.

Initial listing income is recognised in the year in which the listing company makes the
floatation. Additional listing income is recognised during the year in which the issuing
company makes announcement of the bonus or rights issues.

Annual iisting fees.
Annual listing fees are chargeable in terms of Statutory Instrument 134 of 2019, and are
charged on dll listed securies annualy. The listing fees are computed on the basis of the

market capitalisation value of listed securities as at 30 November of every year.

Interest income.

Interest income from o financial asset asset is recognised on a time basis by reference to
the principal outstanding and ot the effective interest rate applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected life of the financical

asset to that asset’s net carrying amount on initial recognition.

Market access fees.
Market access fees are fees charged to members based on brokerage commission they

would have earned in the preceeding month.

Administration fees.

Administration fees on advances are fees charged to a supplier on advancement of funds.

Commission on advances.
Commission on odvances are fees charged to traders whose funds are advanced to

suppliers.

Other income
Other income is recognised on the date when all risks and rewards associated with the
transaction have been transferred to the buyer.

Government Grant

Government grants are recognised when there is reasonable assurance that the grant will
be received and all attaching conditions will be complied with. Where the grant relates to
an expense, the grant is recognised as income in profit or loss on a systematic basis over
the periods in which the related costs, for which the grants are intended to compensate, is

expensed.
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2  Significant accounting poiicies (continued)

2.12 Financial Instruments

2121

2122

Classification and measurement of financial Tnstruments
Financial assets and financial liabilities are recognised in the Group’s balance

sheet it becomes a party to the contractual provisions of the instrument.

Recognised financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financiol liabilities (other than financial assets and financial
liabilities at FYTPL) are added to ar deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial
liabilities at FYTPL are recognised immediately in profit or loss, If the transaction
price differs from fair value at initial recognition, the Group will aceount for such

difference as follows:

If fair value is evidenced by a quoted price in an active market for an identical
asset or liability or based on a valuation technique that uses only dota from
observable markets, then the difference is recognised in profit or loss on initial
recognition (i.e. day 1 profit or loss);

In all other cases, the fair value will be adjusted to bring it in line with the
transaction price (i.e. day 1 profit or loss will be deferred by including it in the
initial carrying amount of the asset or liability).

After initial recagnition, the deferred gain or loss will be released to profit or loss
on a rational basis, only to the extent that it arises from a change in a factor
(including time) that market participants would take into account when pricing

the asset or lighility.

Financial assets

All financial assets are recognised and derecognised on a trade date where the
purchase or sale of a financial asset is under a contract whose terms require
delivery of the financiol asset within the timeframe established by the market
concerned, and are initially measured at fair value, plus transaction costs, except
for these financial assets classified as ot FVTPL. Transaction costs directly
attributable to the acquisition of financial assets classified as at FVTPL are

recognised immediately in profit or loss.

All recognised financial assets that are within the scope of IFRS 9 are required to
be subsequently measured at amortised cost or fair value on the basis of the
entity’s business model for monaging the financial assets and the contractual

cash flow characteristics of the financial assets.
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2  Significant accounting policies (continued)

212 Financial Instruments {continued)

2123

L]

Financial assets at FVTPL
Financial assets are classified into the following specified categories:

Fair value through profit and loss (FVTPL);
Fair value through other comprehensive income (FYOCI], or
Amortised cost (AC)

Financial assets at FVTPL, are;

assets with contractual cash flows that are not Solely Payments of Principal and
interest (SPPI); or/and

assets that are held in a business model other than held to collect contractual
cash flows or held to collect and sell; or

assets designated at FVTPL using the fair value option

Financial assets may be designated as at FYTPL upen initial recognition if:

Such designation eliminates or significantly reduces o measurement or
recognition inconsistency that would otherwise arise, or

The financial asset forms part of a group of financial assets or financial liabilities
or both, which is managed, and its performance evaluated on « fair value basis,
in accordance with the Group's risk management or investment strategy, and
information about the Group is provided initially on that basis, or

It forms part of a contract containing one or more embedded derivatives, and 1AS
39.

Finaneial instruments, recognition and measurement, permits the entire combined
contract (asset or liobility) to be designated as at FVTPL.

Financial ossets at FVTPL are measured at fair value, with any resultant gain or
loss recognised in profit or loss. Interest income from these financial assets is

included in interest and related incoms using the effective interest rate method.
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2 Significant accounting policies (continued)

212 Financial Instruments (continued)

2.12.4

21256

2.12.6

Financial assets at FYOCI

The Group applies the new category under IFRS ¥ of debt instruments measured
at FYOCI when both of the following conditions are met;

The instrument Is held within a business model, the objective of which is achieved
by both callecting contractual cash flows and eelling financial assets; ond

The contractual terms of the financial asset meet the solely payments of principal
and interest {SPPI] test.

Goains and losses arising from changes in fair value are recognised directly in
ather comprehensive income in the investments revaluation reserve with the
exception of impairment losses, interest calculated using the effective interest
rate method and foreign exchange gains and losses on monetary assets, which
are recognised directly in profit or loss.

The Group made an irrevocable election to measure unquoted investments at fair

value through other comprehensive income on initial recognition.
Financial assets at amortised cost

This includes amounts due from banks, loans and other receivables, bills of
exchange and debentures with fixed or determinable payments and fixed
maturity debts that the Group has the positive intent ond ability to hold to
maturity. Investments ore recorded using the effective interest method less any

impairments with revenue being recognised on an effective yield basis.

The Group only measures financial assets at amortised cost if both of the

following conditions are met:

The financial asset is held within a business model with the objective to hold the
financial assets in order to collect contractual cash flows; and

The contractual terms of the financial asset give rise on specific dates to cash
flows that are solely payments of principal and interest {SPPI) on the principal

amount outstanding.
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2 Significant accounting policies (continued}

2.12 Financial instruments (continued)

2127

2128

2.12.9

Reclassifications

If the business model under which the Group holds financial assets changes, the
financial assets affected are reclassified. The classification and measurement
requirements reloted to the new category apply prospectively from the first day
of the first reporting period following the change in business model that results in
reclussifying the Group’s financial assets. During the current financial year and
previous accounting period there was no change in the business model under
which the Group holds financial assets and therefore no reclassifications were
made. Changes in contractual cash flows are considered under the accounting

policy on Modification and de-recognition of financial ossets.
Financial liabilities at FVTPL

Either financial liabilities are classified as at ‘FVTPL’ where the financidl liability is
held for trading or it is designated as at FVTPL.

De-recognition of financial liabilities

It is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or centingent
consideration that may be paid by an acquirer as part of o business combination
may be designated as at FYTPL upon initial recognition if:

Such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise; or

The financial liability forms part of a Group of financial assets ar financial
liabilities or both, which is managed and its performance is evaluated on a fair
value basis, in accordance with the Group’s documented risk management or
investment strategy, and information about the Group is provided internally on
that basis; or

It forms part of a contract containing one or more embedded derivatives, and
IFRS 9 permits the entire hybrid (combined) contract to be designated as at
FVTPL.

The Group derecognises finuncial liabilities when, and only when, the Group's
obligations are discharged, cancelled or have expired. The difference between the
carrying ameount of the financial liability derecognised and the consideration
paid and poyable is recognised in profit or loss.
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2 Significant accounting policies (continued)

212 Financial instruments [continued)

2129

21210

2121

21232

De-recognitien of financial liabilities (continued)

When the Group exchanges with the existing lender one debt instrument into
another one with substantially different terms, such exchange is accounted for as
an extinguishment of the original financial liability and the recognition of a new
financial liability. Similarly, the Group accounts for substantial modification of
terms of an existing liability or part of it as an extinguishment of the eriginal
financial liobility and the recognition of o new liability. It is assumed that the
terms are substantially different if the discounted present volue of the cash flows
under the new terms, including any fees paid net of ony fees received and
discounted using the original effective rate is ot least 10 per cent different from
the discounted present value of the remaining cash flows of the original finaneial
ligbility.

Other financiatl liabilities

Other financial ligbilities, including poayables and borrowings, are initially
measured at foir value, net of transaction costs. Other financial fiabilities are

subsequently measured ot amartised cost using the effective interest method.

The effective interest method is o method of calculating the amortised cost of a
financial liability ond of allocating interest expense over the relevant period. The
EIR is the rate that exactly discounts estimated future cash payments through the
expected life of the financial fiability, or, where appropriate, o shorter period, to

the net carrying amount en initial recognition.
Share capital

Ordinary shares are classified as equity.
Foreign currency transactions

Transactions in foreign currencies are initially recorded at their respective
functional currency spot rates at the date the transaction first qualifies for
recognition.

Monetary assets and ligbilities denominated in foreign currencies are
retranslated ot the functional currency spot rate of exchange at the reporting
date.
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2 Significant accounting policies (continuad)

21212  Foreign currency transactions [continued]

All differences arising on settlement or translation of monetary items are taken to
profit or loss. Non-monetary items that are measured in terms of historical cost in
a foreign currency are translated using the exchange rotes as at the dates of the
initial transactions, Non-monetary items measured at fajr valug in a foreign
currency are translated using the exchange rates at the date when the fair value
is determined. The gain or loss arising on retranslation of non-menetary items is
treated in line with the recognition of gain or loss an change in fair value of the
item (i.e. transiation differences on items whose fair value gain or Joss is
recognised in other comprehensive income or profit or loss is also recagnised in
other comprehensive income or profit or loss, respectively),

2.13 IFRS 13 Fair Value Megsurement

Fair value is the 'the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants ot the market date’. Fair
value is a market-based measurement, not an entity-specific measurement, IFRS 13 states
that valuation technigues must be those which are appropriate and for which sufficient
date are available, The Company maximises the use of relevant cbservable inputs and

minimises the use of unbervable inputs.
3  Significant judgments and estimates
3.1 Useful lives and residual values of property, plant and equipment

The Group assesses useful lives and residual values of property and equipment each yeor
taking inte cansideration past experience, technology changes and the local operating
environment. The useful lives are set out in note 2.9 and no changes to these useful lives
have been considered necessary during the year. Residual valuas will be reassessed each
year and where there are any changes adjustments for depreciation will be done in future
periods.

3.2 Provision for impairment of receivables

Provision for impairment of receivables is o specific provision made for trade and other

receivables which is reviewed on o montly basis.

In determining the recoverability of o trade receivables the Group ossesses whather there
hos been a significant evidence of financial difficulty or increase in credit risk from the

debtor or issuer fram the date the credit was granted up to the end of the reporting period.
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3

Significont judgements and estimates [continued)

3.3

3.4

Fair value and impairment of unquoted equities classified as available for sale

The Group uses valuation techniques that are opprapriate in the eircumstances and for
which sufficient data are availoble te measure fair value, maximising the use of relevant

observable inputs and minimising the use of unobservable units.

The Group assesses if there has been a significant or proloenged decline in the fair value of
the investment below its cost or there is information about significant changes in the
operating environment with odverse effects in which the issuer operates in which may

indicate that the carrying amount in the investment may not be recovered.

Going concern assessment

The Group assesses the appropriatenes of the going concern assumption at each of
statement of financial position date. This involves making judgements about viability of
proposed startegies ta turn around the Group, as well as estimation of future cashflows.
The process is therefor subjective.
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Inflation adjusted
L Property and equipment
Equipment
(including
Land and furniture and
buildings Solar Plant fittings) Vehicles Total
ZwL Zwl vl IWL WL
Net earrying amount at 1
January 2020 392 409 115 1 676 657 1B 916 133 27 922 222 160 264 203
Grass carrying amount -
cost/valuation 445 783 061 15 073 200 43 086 6 55437258 218 309 650
Accumulated depreciation (53 373 9u4) (396 643) (27 170 558) (27 515 03¢4) [58 045 447)
Additions c 5167 870 60 378 290 45 546 160
Revaluation 146 798 933 10432130 - 157 231063
Disposals - - (293 784) - (293 784)
Degreciation charge for the year (1105 281) (993 797) (13 042 B5Y) (660 582) (15 802 49y)
Net earrying amount at 31
December 2021 538 102 767 29 282 760 162 957 7885 27 261660 767 604 972
Gross carrying amount -
cost/valuation 592 581994 30 673 200 203 4é4 981 55 437 258 882 167 433
Accumulated depreciation (54 479 227) (1390 wu0) (40 507 196) (28 175 598) {124 552 467)
Additions - = 27 275 925 - 27 275 925
Revaluation 141 671792 60818763 - - 238 390 555
Disposals S = = = 5
Depreciation charge for the year (27 207) {1228 821) (10 714 223) (208 BY4&}) (12178 797)
Net carrying amount at 31
December 2022 679 647 352 124 872 702 179 612 487 27 063 14 1011092 466
Gross carrying amount -
cost/valuation 734153 785 127 491 963 230 740 906 56 437 258 1147 823 N3
Accumulated depreciation (54 504 43t) {2 619 261) (51 221419) {28 384 1u%) {136 731 258)

Land and buildings and the solar plant were revalued as at 31 December 2022 by an independent valuer (Amazon Real Estate Agents
(Private) Limited) using the market values to determine the fair value, The market value estimated amounts for which the property
could be exchanged on the dote of valuation betwean o willing buger and a willing selfer in an arms tength transaction. The valuation
values were dons in USD and translated into ZWL using the interbank rate as ot date of valuation.
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Historical cost

Property and equipment
4 [eontinued)

Equipment
(including
Land and furniture and
bufldings Solar Plant fittings) Vehicles Total
WL WL wl IwL IWL

Nat carrying amount at 1
January 2021 68 986 010 1% 676 567 4 011 260 686 720 90 2615637
Gross carrying amount -
cost/valuation 69 382 148 15073200 6423 856 880741 92 351673
Accumulated depraciation (292 021) (2 090 1348)
Additions = 5 167 B70 10 428 226 - 15 596 096
Revaluation 80 265 822 10432130 - = 90697 952
Disposals : = {80 808) : (80 808)
Depreciation charge for the year (249 167) (993 797} (2328 834) {147 180} (3718 980)
Net carrying omount ot 31
December 2021 4% 001 666 29 282 760 14 029 832 L1 640 192 766 797
Gross  carrging  omount -
cost/valuation 49 647 970 30 673 200 16 771 274 880 711 197973185
Accumulated dapreciation (646 305) (1390 440) (2 741 yu2) (439 201) (5 217 388)
Additions o £ 12 772 679 = 12 772 679
Revaluation 515 998 335 96 B1B 763 o u 612 B17 098
Disposals - = 5 2 -
Depreciation charge for the year (1 990) (1228 a21} {6 148 733) (110 361) (6 502 905)
Net carrying amount at 31
December 2022 &6k 986 010 124 872 702 21663 678 e 811 82 669
Gross carrying amount -
cost/valuation 665 646 305 127 491963 29543 853 880 7t 823 Hoe 8o2
Aecumulated depreciation (661295) (2 619 261) (7890175) {549 562) {11720 293)

Land and bulldings and the solar plant were revalued as at 31 December 2022 by an independant valuer [Amazon Real Estats Agents
{Private] Limited using the market values to determine the fair value. The market value estimated amounts for which the property
could ba exchanged on the date of valuation between a willing buger and o willing sellor in an arms length trensaction. The voluation
values wers done in USD and translated in ZWL using the interbank rate as at date of valuation.
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5

3i

Inflation adjusted

Historical cost

2022 2021 2022 2021
wi Wl IWL WL
Iintangible assets
Net carrying amount at 1 January 2021 613 500 720 1168 801480 118 236 18 77 490 014
Gross carrying ameunt - Cost BO3 682 326 618 890 604 129 902 214 80108 912
Accumulated amortisation {190 181 605]| (150 089 124] (11 667 096) {2618 905]‘
Additicns 300 847 119 184 71 721 198 136 6463 49 793 295
Revaluation 25 900 000 - =
Amortisation charge for the year (16 422 467) (40 092 481) (9 327 364) (9 048 191)
Net carrying amount at 31 December
2022 923 825 372 613 600 720 307 Dile 427 118 235 118
Gross carrying amount - Cost 1130 429 L4k 803 482 325 328 038 877 129 902 214
Accumulated amortisation (206 604 072) (190 181 605) {20 994 450) (11 667 096)
Included in intangible assets are
internaliy  developed online trading
platform systems, ZSE and VFEX Direct
with infinite useful life, which provides
retail investors with o smart woy to
manage their investments.
Unqucted investments
Balance at the beginning of the year 62 698 41 61183 0N i8 239 031 11072 B62
Fair value adjustments through other
comprehensive income 52 169 807 1616 379 26 629 246 7166 169
114 868 277 62 698 471 114 8468 277 18 239 03

Balance at the end of the year

The Group holds 111 945 shares (13.24%%
interest} in Chengstedzai Depository
Company [CDC) an unlisted company.
The fair value of the investment has been
estimated ot ZWL 114 B6B 277 as at 31
December 2022.
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7 Dafarred tax

Analysis of deferred tax:

Property and equipment 129 381 313 98 898 651 97 764 060 19 672179

Leave pay provision 3 662 800 13 646 935 3 662 800 3969903

Allowance for credit losses BLO 172 193 245 840 172 66215
133 881 285 112 738 73t 102 267 032 23 598 297

Deferred tax reconciiiation

Balance at beginning of the year 12738731 33852 8N 23 598 297 5 546 01
Recognised in statement of profit or loss 4+ 976 756 36 217 179 4 976756 3 019 889
Recognised in other comprehensive

income 16 168 798 42 668 681 73 691979 15 032 367
Balance at the end of the year 133 884 285 12738731 102 267 032 23598 297

8 Investment in Joint Venture

Investment in Zimbabwe Receivabies
Marketplace [Private) Limited

Balance at the beginning of the year 14 457 729 4 4oy 752 746 077 817 360
Share of losses - {1 #42 251) - (980 347)
Impairment of investment (14 4657 729) - {745 077) -
Additfenal investment - 4 435 228 - 908 044
Balance at the end of the year - 14 457 729 : 746 077

During the year, management decided to discontinue investment in the joint venture. The business mode! has become

unstainable in the obtaining environment, The whole investment was impaired with no recoverable amount.
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9

10

1

Financial assets at fair value through profit

or loss

Opening balance
Purchase of financial instruments
Withdrawal or disinvestment

Fair value adjustments through profit or loss

Closing balance

Financial assets at fair value through profit
or loss at yeor end is made up of equities

and unit trusts.

Financial assets ot amortized cost

Opening balance
Capital advanced
Withdrowal or disinvestment

Interest accrual through profit or loss

Financial assets at armotised cost represent
advances to Zimbabwe Receivables Market
Place Limited. The advances bear interest at
a rate that is determined by market. Due to
changes in the ecenomic environment and
sub-economic interest rates, the company

stopped making capital advances in ZRM.

Trade and other receivabies

Trade receivables
Altowance for credit losses

Net trade receivables

Staff loans
Prepaid expenses

Balance at the end of the year

33

Inflation adjusted

Historical cost

2022 2021 2022 2021
WL WL ZwL WL
59 96 070 31736 190 17 438 356 5743 588
697895477 386958063 250000000 75000 000
(374766 599)  (632543919)  (251021698) (101900 000)
(345 042 258) 173 795 736 21616033 38594 768
38 032 690 59 946 070 38 032 691 17 438 356
36 242 563 - 10 542 988 -
17598 222 115 231852 69U 40 29 806 753
(62 335 53) (89 397 561) (19602355) (22 226 162)
8 494 758 10 408 272 2114 627 2962397
- 36 242 563 - 10542988
11 35% 594
(1110 322) (783 418) (227 897)
36 167 821 38 249127 36167 821 11126 699
15 071866 - 15 071 866
21803 576 39 803 699 21803576 11578 896
73043 263 78062726 73043263 22705595
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34

Infiation adjusted

Historieal cost

2022
WL

1 Trade and other receivables (continued)
Trade and other receivables are non-interest
bearing and are generaily settled between
30 days and 60 days.

Allowance for expected credit losses

Opening balance 783 418
Movement for the year 326 904

2021

783 418

2022
wl

227 897
882 4125

2021

227 897

Closing balance 1110 322

783 418

1110 322

227 897

The Company uses the simplified approach
for calculation of expected credit losses
which is more suitable for trade receivables
and contract assets under IFRS 16 without
significant  financing component. The
expected credit losses are be caleulated
using the provision matrix, which calcylates
the expected credit losses by applying the
default rate percentage to a certain group of

assets.
12 Cash and cash equivalents
For the purposes of the statement of cash

flows, cash and cash equivalents includes
the following;

Cash at bank 56 701983 29 816 030

Bank overdraft (5 0:0}

56 701983
(5 040}

8 673 605

56 696 943 29 816 030

56 696 943

8 673 b0b

Cash at bank earns interest at floating rates
based on duaily bank deposit rates.
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13 Share capital and premium

Authorised share capital
6 000 000 ordinary shares of $0.01 each

Issued share capitaf
102 704 ordinary shares of $0.01 each

Share premium

Balance at the end of the year

The total number of authorised ordinary
shares is 6 million (2021: é million) with a par
value of ZWL 0.0 per share. The issued
shares are 102 704 (2021: 102 704) which are
all  fully paid wp. Immediately on
demutudlisation, the ZSE proprietary rights
were converted to ZSE shares. The unissued
shares are under the control of Directors
subject to the limitations imposed by the
Companies and Other Business Entities Act
(Chapter 24:31) and the Articles and
Memorandum  of Association of the

Company.

1% Reserves

4.1  Non-distributable reserves

Non-distributable reserves

Zimbabwe Stock Exchange Limited and its Subsidiaries

as
Inflation adjusted Histerical cost

2022 2021 2022 2021
Wil wi IwiL WL
1671115 1671 45 60 000 60 000
Ll 777 153 925 1000 1000
3 167 439 10 888 384 70739 70739

3212 216 11 042 309 71739 1739
12 008 732 12 008 732 77 981 77 981

This arese as o result of change in functional currency from the Zimbabwe Dollar to the United States Doliar in

2009. It represents the residual equity in existence as at the date of the change over and has been designated

as Nen-distributable reserve.

142 Revaluation reserve

Opening balance

Movement during the year

Closing balance

643 744 166 486 513 103 208 597 062 132 931 477
222 221757 157 231063 539125 119 75 6465 585
865 966 923 43 744 166 747 722 181 208 597 062
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.3  Mark to market reserve

Opening balance
Movement during the year

Closing balance

This relates to fair valuation of
investment in Chengetedzai
Depaositery Company ["CDC"}, an
unquoted entity.

15 Short-term borrowings

16.1 Shertterm borrowings

Opening balonce
Facility drawdown
Loans repayment
Effects of inflation

Closing balance

The loan classified as short term
borrowings refers to a facility
obtained from the Group's bankers
FBC bank. The loan is for one year
with interest accumulating at o rate
of 60% and 212.5% per annum from
July 2022.

16 Trade and other payables

Trade creditors
Payroll ligbilities
Accruals and other payables

36
inflation adjusted Historical cost
2022 2021 2022 2021
IwL Wi WL ZwlL
4+8 899 815 L7 384 436 17 833 742 10 667 573
52 169 807 1515 379 96 629 246 7166 169
101 069 422 48 899 815 114 452 988 17 B33 742
Balance Balance Balance Balance
2022 2021 2022 2621
WL Zwl WL ZwL
97 971565 29 219 590 4g 500 000 28 500 000
69 264 903 68 751976 20 000 000 20 000 000
(10 601 234) = (10 601 231) -
[94 736 u68) - - 5
57 898 766 97 971565 57 898 766 48 500 Q00
52 462 759 56 486 788 B2 L62 759 16 432 048
50 640 567 99 745727 50 640 567 29 016 105
76 926 835 65 199 826 76 926 835 18 964 677
180 030 161 221432 3w 180 030 161 64 414 830

Trade and other payohbles are non-interest bearing and normally settled between 30 and 40 days.
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17

18

Revenue

Trading levies
Depository levies
Annual listing fees
Initial listing fees
Specicl trading fees
Index fees

Spoce advertising

Automated trading system  market
access fees

Corporate action and document review
fees

Members subscription fees

Non-member institution subscription fees
Data vending

Operation fees

Training services

ZSE direct commissions

Security pledge administration fees
Fintech - Systems Integration

Other income

Miscellaneous income
Dividend received

Governent grant

37

Inflation adjusted Historical cost
2022 2021 2022 2021
IwL WL IwL WL
455 792 602 538 054 900 283732187 131129158
107 426 440 11206 708 62 255 788 3168 595
903 6110%7 495 500 368 532 667 601 95 321 312
34737898 1443 231 16 627 761 425 655
49 264 152 S 12 041 467
118 857 683 492 304 548 198 828
2135 890 1510 766 727 000 304 100
35161816 21152 Buh 22 902 462 4 978 W73
36 38k 64B 25 897 942 30 673 209 & 274 490
29533 829 36 036 662 21229 907 5 456 8563
13 047 781 13 007 374 7003 087 4 189 550
214 613 428 22 569 769 4 554 178 5 064 892
44187 002 5583 684 43 413 781 1291837
51621 7114 241 317 12 402 536 510 956
10 678 104 b 317102 5 402 584 1363 889
49 377 550 - 38 639 03% -
3504586 = 3 447 443
1804 033 19N 1230 680 411 1095 983 108 271720 054
486 000 2642121 L4467 000 687 041
2 643 042 2264 112 1289 298 422 LOY
202 617 640 182 682123 S
205 746 702 4 896 533 184 338 421 1179 450

The Group received a Government grant of USD350 000 for the implementation of the market surveillance system. There

are no unfulfilled conditions or cantingencies attached to the grant. The market surveillance system has since gene live

from the 28th of February 2023.
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19 Operating profit

Operating profit is stated after taking

LAl

19.2

Staff costs

Sularies and allowances
Staff bonus

Other staff costs

Leave pay expenses
Medical aid

Social security costs

Pension fund administration fees

Other operating costs

Computer maintenance and
systems support

Annual report

Audit fees

Bank charges

Board sitting fees

Marketing & business
development costs
Teas/cleaning and general office
expenses

Consultancy and professionai
fees

Entertainment and gifts
Insurance

Investor education and
promotion

Bolance carried forward

38
Inflation adjusted Historical cost
2022 2021 2022 202t
ZwL wL WL wi
516 640 371 419 607 455 277 259 901 97050 937
75 644 982 Lo 392437 +8 181 517 14 368 295
273 041 4468 76 021 056 173 492 805 17 225 248
71596 051 72 513 2114 2345 659 16 059 480
45 938 274 27 928 205 31969 735 6 185 44
13 526 935 4729979 8965 W7 1079 458
5 45 084 3023 gug 3292 220 711 8465
1000 833 167 653 216 221 645 507 154 152 980 630
54 291173 37 818 3us 33 280 635 8862 496
8060 625 649 930 6 604 005 149 820
15 584 475 8357768 7612 822 1822 701
40 676 490 26 107 247 26 160 330 5 94k 039
b5 417 923 40 379 479 37995 608 16 757 915
52 329 o7y 75 585 380 30 223 80z 17 278 006
16 977 566 17 181 209 10 620 859 2772163
1742 809 16 346 270 9319 285 3 610 226
7162798 9229 616 6523 363 2467 169
17725 o014 11 843 976 N 434 499 2 819 260
1392 276 - 886 800 =
2B1360 423 243 499 220 179 662 008 56 L63 795
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inflation adjusted Historical cost
2022 2021 2022 2021
ZWL Wl WL ZWL
19.2 Other operating costs [continued)
Balance brought forward 281360 423 243 499 220 179 662 008 b6 463 795
Legal fees 6 345 318 3670283 2970577 1009 547
Management fees 1006 455 - 329 985 -
Motor vehicle - fuel and oil L4 2216518 7839100 31225 965 1964 964
Printing/stationery 7128 837 2286 598 4+ 285 014 566 974
Allowance for credit losses 1110 322 783 418 110322 227898
Boud debts written off 197 856 = 197 8546 -
Recruitment expenses 1059732 2 610 564 66k 752 875 7
Premises costs 58 811 620 31620 338 40 094 003 7175 694
Staff training/professional
development 2756236 6 128 54l 1493115 1383 783
Staff welfare 1794070 61356 42 881408 1380 633
Statutory levies 28 003 468 17 252 951 14 829 652 3 943 267
Subscription,
membership/publications fees 17349 699 4+ 003 226 10 851456 983 408
Telephone and other
communication expenses 36 957129 17166 650 27194 431 L 306 693
Other operating expenses 298 685 300 16% 062 803 203 097 365 40 561788
786787 883 512 050 636 518 888 099 120 544 388
19.3 Depreciation and amortisation

Buildings 27 207 1105 281 14 990 249 167
Equipment (including furniture
and fittings]) 11 943 D4l 14 036 651 6 377 554 3322633
Vehicles 208 546 660 562 110 381 147 180
Automated  trading  system
Software licence 16 422 467 10 092 4181 9 327 3blt 9 048 1M

28 601264 55 894 975 16 830 259 12 767 11
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40

Inflation adjusted

Historical cost

2022 2021 2022 2021
WL FAVIR Iwl WL
20 Finance costs and interest income
201 Finance income
Interest on short-term fixed deposits &
staff loans 41 016 354 631841 40 825 250 146 849
20.2  Finance costs
Interest paid - short term borrowings 82 160 3u8 38338 714 70709 232 5 4i2 489
Interest paid relates to short term
borrowings from an overdraft faciiity
and short term loan facility of ZWL$48
500 000.
21  Income tax expense
Current tax 109 731795 25734 713 33 016 392 7 4B6 247
Deferred tax It 976 756 36 217179 4 976 756 3012 889
114 708 551 61951892 37993148 10 506 134
Tax rate reconciliation
Profit before tax Y67 672 829 162 936 G24 193 197 418 (821893 223)
Income tax charge at 24.72% 115 608 723 23282420 47 758 451 {203 172 005)
Tax effect of:
Non-deductible expenses 244 532 798 56798 bLL 34 B93 338 15 229 474
Mon-taxable ftems (247 432 970) (18 129 072) (ttl+ 658 6141) (10 141 3u3)
11: 708 551 610961892 37993 148 10 506 134
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Inflation adjusted Historical cost
2022 2021 2022 2021
ZWL WL WL Zwl
21 Income tax expense [continued)

Income tax payable/(refundabla)
Balance at beginning of year 26 263 855 5 664 812 7 346 365 1023 403
Charge to profit or loss 109731795 26734 713 33 016 390 7486 247
Taxes paid (10 617 028) (3998 907) (10 617 028) (1143 285)
Effects on inflation (9% 622 894) (2136 763) - -
Balance at the end of the year 29 745728 25 253 865 29 745 727 7 346 365

22

Related parties

22.1

Investment in joint venture

The company has a B0% interest in Zimbabwe Receivables Marketploce (Private] Limited, a joint venture whose
principal activity is invoice discounting, The Company's interest in Zimbabwe Receivables Marketplace is
accounted for using the equity method in the financial statements. Summarised financial information of the joint
venture, based on its IFRS financial statements, and reconciliation with the carrying amount of the investment in

the financial statements are set out below;

Summarised statement of financial position for the of Zimbabwe Receivables Marketplace as at 31 December
2022

Inflation adjusted Historical cost

2022 2021 2022 2021

ZWL WL WL ZWL
Assots
Property and equipment 5 5088 231 . 802 249
Intangible assets o 13 471747 - 2173 302
Deferred tax asset - 480 636 - 676 306
Trade and other receivables = 5568 673 - 1619 931
Cash and cash equivalents 5 1841 896 - 535 80%
Less liabilities S [12 626 077) - [3 672 935)
Equity 13 825 105 S 2134 662
Company’ share in equity - 50% - 6912 663 - 1067 331
Summarised statement of profit or loss of
Zimbabwe  Receivables  Marketplace
[Private] Limited,
Revenue & 8133 847 - 2 076 276
Cost of sales - (628 u52) - (145 394)
Administrative expenses - (16 788 583) = (3 890 675])
Monetary gain/[loss) - 298 486 - 5
(Loss]/profit befare tax = (8 884 502) [1960 693)

Company's share of loes for the year -
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Infiation adjusted Historical cost
2022 2021 2p22 2021

Ralated partias [continued) ZwL ZWL ZWL WL
222 Balances with related parties

Entity Value of transactions

Zimbubwe Receivables Marketplace (joint

venturer) 2 2442 063 - 2442 063

23 Key management personnel compensation

Salaries and other short term employee benefits 657 669 734 328 6556 873 361608 646 71 622 207
Pension contributions L6 601797 25 607 742 25 623 604 5 996 707

704 261 531 364 263 616 387232 250 83 618 914

Key management personnal are those persons having authority and responsibility for planning, directing and
controlling the activities of the Group. These include the Chief Executive Officer, Chief Finance Officer, Head of
Business Development, Head of Trading, Head of Depository, Internal Audit Manager, Head of ICT and Head of
Compliance and Company Secratary.

24 Finoncial risk management

241

Risk management framework

Fundamental to the business activities and growth of the Group is @ strong risk management pracice which is at
the core of achieving the Group's Strategic Objectives. The Board has overall responsibility for the establishment
and oversight of the Group's risk management framework. The Audit ond Risk Committee is responsible for
developing and monitoring the Group's risk management policies. The Audit and Risk Committee regularly reports

to the Board on its activities.

The Group's risk management policies are established to identify and analyse the risks faced by the Group, to set
appropriate limits and controls and to monitor risks and adherence to the limits. Risk managemet policies and
systems are reviewed regularly to reflect changes in market conditions and the Group’s activities. The Group
through its training and management standards and procedures, aims to develop a disciplined and risk informed

environment in which all employees have a good understanding of inherent risk specific to their departments.

The Audit and Risk Committes oversees how management monitors compliance with the Group's risk manogemet
policies and procedures and reviews the adequacy of the risk management framework in relation to the risks faced
by the Group. The Committee is assisted in jts oversight role by the Finance and Compliance Department which
undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are
reported to the Audit and Risk Commitee.

The Group is exposed to the following principal risks arising from financial instruments:
* Credit Rigk;
* Liquidity risk;
* Market risk;
* Price risk; and

* Interest rate risk.
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24 Financial Risk Management (continued)

242

24.3

2l

Credit Risk

Credit risk is the risk of financial loss ta the Group if a customer or counter party to a financial instrument fails to

meet its contractual obligations and arises principally from the Group's receivables and investment securities.

There is no significant concentration of credit risk with respect to cash and cash equivalents as the Group holds

cash accounts with large financial institutions with sound financial and capital cover.

The Group limits its exposure to credit risk by ensuring its ratio of trade receivable to total revenue is kept within
acceptable threshholds . The Group establishes an allowance for impairment that represents its estimate of

incurred losses in respect of trade and other receivables.

Cash and cash equivalents

The Group held cash and cash equivalents of ZWL 56 696 943 at 31 December 2022 (2021: ZWL 29 816 030) which
represents its maximum exposure on these assets. The cash and cash equivalents with maturity profile of less than

3 months are held with local hanks with solid financial and copital cover.
Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settied by delivering cash or anotherfinancial asset. The Group's approach to
managing liquidity is to ensure as far possible that it will have sutficient liquidity to meet its liabilities when due,
under both normal and stressed cenditions without incurring unaeceptable losses or risking damaoge to the

Group's reputation.

Prudent liquidity risk management implies maintaining sufficient cash and marketables securities.

A maturity analysis of financial instruments as at 31 December 2022 is as follows:

3 months -1

Description Up to 3 months year 1year - b years Total

WL IwWL Iwl WL
Cash and cash equivalents 56701983 - - 56701983
Trade and other receivables 73043 263 - = 73 043 263
Financial assets at fairvalue through profit
or loss S 38 032 691 - 38 032 691
Total assets 129 745 244 38 032 6M = 167 777 937
Liabilities
Trade and other payables 180 030 161 o - 180 030 161
Bank overdraft 5040 5 S 5040
Short term borrowings 2 57 898 766 7 57 898 764
Income tax payoble - 29 745 727 = 20745 727
Total liabilities 180 035 201 B7 644 493 I 267 679 694
Liquidity gap (50 289 955) (49 611 802) S (99 901 757]

Cumulative liquidity gop (50 289 955) (99 901757) (99 901757) (99 901767)
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24.6

244

247

24.8

26.8

Market risk

Market risk is the risk that changes in market prices such os foreign exchange rates, interest rates and equity

Price risk

Price risk is the risk that the fair value of future cash flows of o financial instrument will fluctuate because of
changes in markst prices, other than those arising from Interest rate risk and curreney risk, whether those changes
are caused by fuctors specific to the individual financial instrument or its issuer or factors affacting all financial
instruments traded in the market.

Interest rate risk

Interest rerte risk is the risk that the value or future cash flows of a financial instrument will fiuctuate because of
changes in market interest rates. Tha Group manuges the risk by maintaining an appropriote mix of fixed and
variable instruments. Interest on floating instruments is repriced at intervals of less than 1 yedr. Interest on fixed
interest rate instruments is priced at inception of the financial instruments and Is fixed until maturity. The Group’s
interest rate tisk arises from investments in shortterm placements and leng-term debt obligations with fleating

interest rates.
Capital Risk Management

The Group’s objectives when managing capital are to safeguard the Group's ability to continue as a going
concern in order to provide returns to shareholder and benefits to other stakeholders; and to maintain an aptimal
capital structure to reduce the cost of capital. No changes were made to the objectives, policies or processes
during the year ended 31 December 2022 The Group monitors capital on the basis of the capital adequacy
directive by the regulator, the Securities and Exchange Commission of Zimbabwe.

Fair values of financial assets and liabilities

IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques
are observable or unobservable. Observable inputs reflect market data obtained from independent sources;
unchservable inputs reflect the Group’s market assumptions. These two types of inputs have created the following

fair value hierarchy:

Level T - Quoted prices (unadjusted) in active markst for identical assets or liabilities. This level includes listed
equity securities traded on the Zimbabwe Stock Exchange.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly [thatis, as prices) or indirectly [that is, derived from prices).

Level 3 - Inputs for the asset or liability that are not based on observable market data [unchservable inputs). This
level includes equity investments and debt instruments with significant unobservable components. This level

includes non-quoted equity investments,

The hierarchy requires the use of observable market data when available, The Exchonge considers relevant and

observable market prices in its valuations where passible,
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Retiramant Benefits Plans

26.1  Zimbabwe Stock Exchange Pension Fund

Pension funds are provided for employees to a separate fund to which the Group contributes. The fund is
independently administered and insured by 7B Life Assurance Limited. The Group’s contributions during the year
amounted to ZWI. 62 040 315 (2021: ZWL 1 460 479).

25.2  Natienal Social Security Authority Schems (NSSA)

All employees are required by low to be members of the National Social Security Scheme which is a defined
contribution seheme established under the National Social Security Authority Act [1989). The Group's contributions
during the year amounted to ZWL 45 938 276 (2020: ZWL 4 729 979).

Going concern assesment

The Group reported o negative working capital of ZWL 99 901 759 (2021: Zwi 60 900 761), which was mainly attributable
to the short - term borrowings disclosed in note NOTE 15, that were subsequently cleared. The Directors believe that the
Group is still a geing concern in the foreseeable future. The belief is based on the fact that subsequent to year end, the

Group is now in a net current asset position and has it's improved liquidity position hence as a result of the aforementioned
factors, the financial statements have been prepared on a going concern basis.

Events aftar the reporting period

in August 2022, the Company received a Government Grant of USD 350 000 for the implementation of the market
surveillance system. The market surveillance system has since gone live from the 28th of February 2023,

Approvai of financial statements

The consolidated financial statements were approved by the Board of Directors for issue on 26 April 2023.






