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 Independent Auditor’s Report on Review of Condensed Financial Results for the Half Year 
Ended 30 June 2023 
 
To the Shareholders of British American Tobacco Zimbabwe (Holdings) Limited 
 

 
Introduction 
We have reviewed the condensed consolidated inflation adjusted interim financial results of British 
American Tobacco Zimbabwe (Holdings) Limited and its subsidiaries (“the Group”) set out on 
pages 1 to 3, which comprise the condensed consolidated inflation adjusted statement of financial 
position as at 30 June 2023, the condensed consolidated inflation adjusted statement of other 
comprehensive income, the condensed consolidated inflation adjusted statement of changes in 
equity and condensed consolidated inflation adjusted statement of cash flows for the half year then 
ended, and notes to the condensed consolidated inflation adjusted interim financial results. 
 
The Directors are responsible for the preparation and presentation of these condensed 
consolidated inflation adjusted interim financial results in accordance with International Accounting 
Standard (IAS) 34, Interim Financial Reporting, and in the manner required by the Securities and 
Exchange (Zimbabwe Stock Exchange Listings Requirements) Rules, 2019. Our responsibility is 
to express a conclusion on these condensed consolidated inflation adjusted interim financial results 
based on our review. 
 
Scope of Review 
We conducted our review in accordance with the International Standard on Review Engagements 
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.  
 
A review of interim financial results consists of making inquiries, primarily of persons responsible 
for financial and accounting matters, and applying analytical and other review procedures.  A 
review is substantially less in scope than an audit conducted in accordance with International 
Standards on Auditing and consequently does not enable us to obtain assurance that we would 
become aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion. 
 
Basis for Qualified Conclusion 
 
Non-compliance with International Financial Reporting Standards IAS 21 - The Effects of 
Changes in Foreign Exchange Rates (IAS 21) in the prior financial year and inappropriate 
application of IAS 8 – Accounting Policies, Changes in Accounting Estimates and Errors 
(IAS 8). 
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As described in note 4 to the condensed consolidated inflation adjusted interim financial results, 
the Group has continued to account for foreign liabilities amounting to US$15.7 million, approved 
as blocked funds on a 1:1 basis being ZW$15.7 million as included in Trade and other payables, 
as the Directors believe the Reserve Bank of Zimbabwe (“RBZ”) will assist the Group in sourcing 
foreign currency at that rate. No legally binding instrument had been issued by the RBZ to confirm 
the contractual terms supporting settlement of the approved blocked funds. The accounting of 
these foreign liabilities at a rate of 1:1 is not in line with the requirement of IAS 21, which requires 
foreign currency denominated liabilities to be translated at the closing spot rates at the respective 
period ends. Accordingly, other losses is understated by ZW$79,6 billion, Monetary loss is 
overstated by ZW$22,8 billion, Trade and other payables balance is understated by 
ZW$90,4billion, and the Opening retained earnings balance as at 1 January 2023 is overstated by 
ZW$33,6 billion. 
 
These departures from IAS 21 led to a qualified audit opinion being issued on the consolidated 
inflation adjusted financial statements for the year ended 31 December 2022. 
 
The Group has not restated the condensed consolidated inflation adjusted interim financial results, 
as required by IAS 8 to resolve the matter which resulted in the qualified opinion in the prior years 
relating to the non-compliance with IAS 21. 
 
Non-compliance with International Financial Reporting Standards IAS 29 - Financial 
Reporting in Hyperinflation Economies (IAS 29) 
In addition, IAS 29 has been applied to the incorrect balances, with specific reference to the 
blocked funds described in note 4, due to the non-compliance with IAS 21 in the prior and current 
year, as commented on above. 
 
Our conclusion on the condensed consolidated inflation adjusted interim financial results is 
modified because of the impact of non-compliance with IAS 21 with regards to the incorrect 
accounting for foreign liabilities of US$15.7 million as at 30 June 2023 and 31 December 2022. 
 
Qualified Conclusion 
 
Based on our review, except for the effects of the matters described in the Basis for Qualified 
Conclusion paragraph, nothing has come to our attention that causes us to believe that the 
accompanying condensed consolidated inflation adjusted interim financial results of British 
American Tobacco Zimbabwe (Holdings) Limited as at 30 June 2023 are not prepared, in all 
material respects, in accordance with IAS 34, Interim Financial Reporting and in the manner 
required by the Securities and Exchange (Zimbabwe Stock Exchange Listings Requirements) 
Rules, 2019. 
 
Emphasis of Matter - Financial support from British American Tobacco Holdings (UK) 
Limited 
We draw attention to Notes 15 and 4 of the financial results. As highlighted in the basis of our 
qualified review conclusion the Group continues to account for its foreign currency denominated 
payables, primarily related to dividends, at a rate of US$1:ZW$1. The impact of recognising this 
liability at the correct spot rate is detailed in the basis of qualified review conclusion and the Group 
continues to be reliant on British American Tobacco Holdings (UK) Limited not seeking repayment 
of the outstanding dividends. Our conclusion is not modified in respect of this matter. 
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Other Information 
The Directors were responsible for the other information included in the Reviewed Financial 
Results for the half year ended 30 June 2023. The other information comprises the Chairman’s 
Statement and the financial information in the condensed consolidated inflation adjusted interim 
financial results titled “Unaudited Historical Cost” or “Unreviewed Historical Cost” but does not 
include the condensed consolidated inflation adjusted interim results. 

Our conclusion on the condensed consolidated inflation adjusted interim results does not cover the 
other information and we do not express a conclusion or any form of assurance conclusion thereon. 

In connection with our review of the condensed consolidated inflation adjusted interim financial 
results, our responsibility is to read the other information and, in doing so, consider whether the 
other information is materially inconsistent with the condensed consolidated inflation adjusted 
interim financial results or our knowledge obtained in the review, or otherwise appears to be 
materially misstated. If, based on the work we have performed on the other information, we 
conclude that there is a material misstatement of this other information, we are required to report 
that fact. 

As described in the Basis for Qualified Conclusion section above, the Group has not restated the 
condensed consolidated inflation adjusted interim financial results, as required by IAS 8 to resolve 
the matters which resulted in the qualified opinion in the prior year relating to the non-compliance 
with IAS 21 in respect of the blocked funds described in note 4. In addition, the Group continued 
to account for foreign liabilities, approved as blocked funds, at an exchange rate of 1:1 as at 30 
June 2023, which is not in compliance with IAS 21. We have, therefore, concluded that the other 
information is materially misstated for the same reasons with respect to the financial information in 
the Chairman's statement and the financial information in the condensed consolidated inflation 
adjusted interim results titled "Unaudited Historical Cost" or “Unreviewed Historical Cost”, affected 
by the failure to comply with the requirements of IAS 21 and IAS 8. 

Vinay Ramabhai 
Chartered Accountant (CA (Z)) 
Registered Auditor 
PAAB Practicing Certificate Number 0569 

26 September 2023 

For and on behalf of, KPMG Chartered Accountants (Zimbabwe), Reporting Auditors 

Mutual Gardens 
100 The Chase (West) 
Emerald Hill 
P.O Box 6, Harare
Zimbabwe


