
Issued in terms of  Practice Note 13 of  the Zimbabwe Stock Exchange
This short-form financial results announcement is the responsibility of  the Directors and is only a summary of  the information 
contained in the full announcement and does not contain full or complete details. Any investment decisions by investors and/or 
shareholders should be based on consideration of  the full announcement. 

A copy of  the full announcement is available on the Zimbabwe Stock Exchange website: www.zse.co.zw and the Company website 
www.tangandatea.com. The full announcement is also available on request, at no charge, via email on: investorrelations@tangandatea.com 
and RMutakwa@zb.co.zw.

Functional and presentation currency 
Following the promulgation of  Statutory Instrument (“SI”) 185 of  2020, issued on 24 July 2020, the Company has continued to see a 
steady increase in the use of  foreign currency across its businesses and, in accordance with the requirements of  IAS 21 (“The Effects 
of  Changes in Foreign Exchange Rates”), has been through a process of  assessing its functional currency. In assessing functional 
currency, the following factors were considered:

• the currency that mainly influences sales prices for goods and services (the currency in which sales prices for goods and services 
are denominated and settled).

• the currency which influences labour, material and other costs of  providing goods and services.
• the currency in which funds from financing activities are generated.
• the currency in which receipts from operating activities are usually retained.

The Directors concluded that based on the above factors, the Company's functional and presentation currency still remains the United 
States Dollars (“USD”).

Auditor’s Statement
This short-form financial announcement should be read in conjunction with the complete set of  the financial results for the year ended 
30 September 2025, audited by BDO Zimbabwe Chartered Accountants and an unmodified opinion has been issued thereon. The audit 
opinion has been made available to management and those charged with governance of  Tanganda Tea Company Limited. The 
Engagement Partner responsible for the audit is Mr. Davison Madhigi (PAAB Number 0610).

Dividend Declaration
The Board does not recommend declaration of  a dividend, considering the loss incurred during the financial year. 

H. Nkala
Chairman
9 December 2025

SHORT-FORM ANNOUNCEMENT
For the year ended 30 September 2025

CONTINUING OPERATIONS
Revenue
Loss before tax
Loss for the year
Basic and diluted losses per share (USD cents)
Headline losses per share (USD cents)

Total assets
Total equity
Total liabilities

30 September 2025
AUDITED

USD

% CHANGE
September 2025 vs

September 2024

P.O Box 335, 15 Bvumba Road, Mutare, Zimbabwe
Tel: +263 20 60831 | VoiP: +263 8677447521

Email: investorrelations@tangandatea.com | Website: www.tangandatea.com

19,178,383
(5,019,589)
(4,243,958)

(1.63)
(1.63)

33,362,995
19,002,240
14,360,755

(26) %
(534) %
(411) %
(413) %
(413) %

(5) %
(18) %
(21) %
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INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF TANGANDA TEA COMPANY LIMITED  

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS  

 

Opinion  

We have audited the financial statements of TANGANDA TEA COMPANY LIMITED (herein after referred to as, 

“the Company”) set out on pages 13 to 48, which comprise the statement of financial position as at 30 

September 2025, the statement of  profit or loss and other comprehensive income, statement of changes in 

equity and statement of cash flows for the year then ended, and notes to the financial statements, including 

material accounting policy information.  

 

In our opinion the accompanying financial statements present fairly, in all material respects, the financial 

position of the Company as at 30 September 2025, and its financial performance and its cash flows for the year 

then ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards 

Board (IASB). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under 

those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with International Ethics Standards 

Board for Accountants’ International Code of Ethics for Professional Accountants (including International 
Independence Standards) (the “IESBA Code”) together with the ethical requirements that are relevant to our 

audit of the financial statements in Zimbabwe, and we have fulfilled our other ethical responsibilities in 

accordance with these requirements and the IESBA code. We believe that the audit evidence we have obtained 

is sufficient and appropriate to provide a basis for our opinion. 

 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit 

of the financial statements of the current period. These matters were addressed in the context of our audit of 

the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 

opinion on these matters. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

mailto:bdo@bdo.co.zw
http://www.bdo.co.zw/


   

 

 
 

 

 

 

Key audit matters How our audit addressed key audit matters 

 

Valuation of biological assets 

 

• The Company’s biological assets that is gum 
and wattle plantations, livestock and 
produce growing on the bearer plants. are 
material to the financial statements and are 
measured at fair value less costs to sell in 
accordance with IAS 41, Agriculture. The 
total value of biological assets at the 
reporting date was USD1.6 million. 

• The determination of fair value involves 
significant management judgment and 
estimates, particularly when using valuation 
techniques like the discounted cash flow 
(DCF) method for assets where active market 
prices are unavailable (for example specific 
growth stages of trees). 

• Key assumptions subject to significant 
estimation uncertainty include: future 
harvest volumes/yields, projected sales 
prices, growth rates, and the discount rate 
applied to future cash flows. Changes in 
these assumptions could have a material 
impact on the reported fair value. 

 

 

To address this matter, we performed the following 

audit procedures:  

• We gained an understanding and evaluated 
management's internal controls over the 
valuation process, including those related to 
data gathering and the use of valuation 
models. 

• We assessed the appropriateness of the 
valuation methodologies used by 
management. 

• We assessed the key assumptions (e.g., 
growth assumptions, sales price forecasts, 
discount rates) by comparing them to 
available market data, historical 
performance, and industry trends. 

• We performed sensitivity analyses on the key 
assumptions to understand the potential 
impact of changes on the overall valuation. 
We also evaluated the adequacy of the 
disclosures in the financial statements of the 
estimation uncertainties and sensitivity 
analysis, as required by relevant accounting 
standards. 

 

Existence of biological assets and bearer plants 

 

• The Company has significant bearer plants 
(such as tea, avocado trees, macadamia trees 
and coffee) and biological assets (gum and 
wattle trees) in its financial statements. 
These plantations were established many 
years ago, which increases the risk of 
inaccurate records due to harvesting, plant 
mortality, and replanting over time. Physical 
verification is challenging because of the size 
and remote location of estates.  There is a 
risk that bearer plants and biological assets 
may not exist as recorded, leading to 
material misstatement of the financial 
statements. 

 

 

• We performed procedures to verify the 
existence of bearer plants and biological 
assets. This included: 

• Deployed drones equipped with high-
resolution cameras and GPS mapping to 
capture aerial images of plantations and 
counted a sample of bearer plants (1 hectare 
per tree type), enabling efficient coverage of 
large areas and validating estate maps 
against planting records. 

• Confirmed with estate management and 
finance personnel planting records and estate 
maps. 

• Compared drone imagery and physical counts 
to management’s asset register and 
investigated discrepancies. 

• Assessed controls over biological asset 
management and periodic verification 
processes. 

 

 



   

 

 
 

 

 

 

Other information 

The directors are responsible for the other information. The other information comprises the Chairman’s 
Statement and report of the directors which we obtained prior to the date of this auditor’s report. The other 
information does not include the financial statements and our auditor’s report thereon.  
 

Our opinion on the financial statements does not cover the other information and we do not express any form 

of assurance conclusion thereon.  

 

In connection with our audit of the financial statements, our responsibility is to read the other information and, 

in doing so, consider whether the other information is materially inconsistent with the financial statements or 

our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we 

have performed, we conclude that there is a material misstatement of this other information, we are required 

to report that fact. We have nothing to report in this regard. 

 

Responsibilities of The directors for the financial statements 

The directors are responsible for the preparation and fair presentation of the financial statements in accordance 

with IFRS Accounting Standards as issued by the IASB, and for such internal control as the directors determine 

is necessary to enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error.  

 

In preparing the financial statements, The directors are responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations, 

or have no realistic alternative but to do so.  

 

 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these financial statements.  

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also:  

 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Company’s internal control.  
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  



   

 

 
 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 

we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Company to cease to continue as 
a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in 

a manner that achieves fair presentation.  

• Plan and perform the Company audit to obtain sufficient appropriate audit evidence regarding the 

financial information of the entities or business units within the Company as a basis for forming an 

opinion on the Company financial statements. We are responsible for the direction, supervision and 

review of the audit work performed for purposes of the Company audit. We remain solely responsible 

for our audit opinion. 

 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit 

and significant audit findings, including any significant deficiencies in internal control that we identify during 

our audit.  

 

We also provide the directors with a statement that we have complied with relevant ethical requirements 

regarding independence, and to communicate with them all relationships and other matters that may reasonably 

be thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards 

applied.  

 

 

From the matters communicated with those charged with governance, we determine those matters that were 

of most significance in the audit of the financial statements of the current period and are therefore the key 

audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not 

be communicated in our report because the adverse consequences of doing so would reasonably be expected 

to outweigh the public interest benefits of such communication. 

 

Report on Other Legal and Regulatory Requirements 

Report on legal and regulatory matters  

In fulfilment of the requirements of Section 193 of the Companies and Other Business Entities Act (Chapter 

24:31) (“the Act”), we report to the shareholders as follows: 
 

Section 193(1)(a) 

In our opinion, the financial statements are drawn up in accordance with the Act so as to give a true and fair 

view of the state of the Company’s affairs at the date of its financial statements for its financial year ended on 
that date.  

 

Section 193(2) 

We have no matters to report in respect of Section 193(2) requirements of the Act. 

 

 

The engagement partner on the audit resulting in this independent auditor’s report is Davison Madhigi PAAB 
Certificate No: 0610. 



   

 

 
 

 

 

 

BDO Zimbabwe 

Chartered Accountants 

 

Per: Davison Madhigi CA(Z)  

Partner 

Registered Public Auditor 

 

Kudenga House 

3 Baines Avenue 

Harare 

 

03 December 2025 

 


